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SUMMARY SECTIONS
Penn Capital Small/Mid Cap Equity Fund
Investment Objective
The Penn Capital Small/Mid Cap Equity Fund (the “Fund”) seeks to provide capital appreciation.
Fees and Expenses
This table describes the fees and expenses that you may pay if you buy and hold Fund shares.
Shareholder Fees (fees paid directly from your investment)
Maximum Sales Charge (Load) Imposed on Purchases
Maximum Deferred Sales Charge (Load) (as a percentage of the original
purchase price)
Maximum Sales Charge (Load) Imposed on Reinvested Dividends
Redemption Fee Paid to the Fund (as a percentage of amount redeemed in 90
days or less from date of purchase)
Annual Fund Operating Expenses
(expenses that you pay each year as a percentage of the value of your
investment)
Management Fees
Distribution and/or Service (12b-1) Fees
Other Expenses(1)
Total Annual Fund Operating Expenses
Less Fee Waiver and/or Expense Reimbursement(2)
Total Annual Fund Operating Expenses (After Fee Waiver/Expense
Reimbursement)(2)

Institutional
Class
None

Investor
Class
None

None
None

None
None

2.00%

2.00%

0.90%
0.00%
2.84%
3.74%
-2.68%

0.90%
0.25%
2.84%
3.99%
-2.68%

1.06%

1.31%

__________________
(1)
(2)

“Other Expenses” are estimated for the Investor Class shares of the Fund for the current fiscal year.
PENN Capital Funds Trust (the “Trust”) and Penn Capital Management Company, Inc. (the “Advisor”), have
entered into an expense limitation agreement under which the Advisor has agreed to waive management fees
and/or pay Fund expenses to the extent necessary so that the Fund’s total annual operating expenses (excluding
any acquired fund fees and expenses, taxes, interest, brokerage fees, certain insurance costs, and extraordinary
and other non-routine expenses) through the period ending October 30, 2017, do not exceed 1.06% for
Institutional Class shares and 1.31% for Investor Class shares. Under the agreement, the Advisor is entitled to
be reimbursed by the Fund for any fees it waived and expenses it paid for a period of three years following the
end of the fiscal year in which the Advisor waived fees or paid expenses, to the extent such reimbursement will
not cause the Fund to exceed any applicable expense limit that was in place when the fees were waived or
expenses paid. The expense limitation agreement may be terminated by the Board of Trustees (the “Board” or
“Trustees”) at any time and also will terminate automatically upon the expiration or termination of the Fund’s
advisory contract with the Advisor.

Example
This example is intended to help you compare the cost of investing in the Fund with the cost of investing in other
mutual funds. The example assumes that you invest $10,000 in the Fund for the time periods indicated and then
redeem all of your shares at the end of those periods. The example also assumes that your investment has a 5%
return each year, that the Fund’s operating expenses remain the same, and that the expense limitation applies only
for the first year. Your actual costs may be higher or lower:
Institutional Class
Investor Class

1 Year
$109
$134

3 Years
$896
$970

1

5 Years
$1,703
$1,823

10 Years
$3,812
$4,031

Portfolio Turnover
The Fund pays transaction costs, such as commissions, when it buys and sells securities (or “turns over” its
portfolio). A higher portfolio turnover rate may indicate higher transaction costs and may result in higher taxes
when Fund shares are held in a taxable account. These costs, which are not reflected in annual fund operating
expenses or in the Example, affect the Fund’s performance. During the period from the Fund’s inception on
December 1, 2015 through its fiscal period ended June 30, 2016, the portfolio turnover rate for the Fund was 70% of
the average value of its portfolio.
Principal Investment Strategies
The Fund seeks to achieve its investment objective by investing, under normal circumstances, at least 80% of its net
assets in the equity securities of small and mid-capitalization companies. Small and mid-capitalization companies
are defined for this purpose as companies with market capitalizations at the time of purchase between the lessor of
$250 million or the market capitalization of the smallest company included in the Russell 2500® Index, and the
greater of $10 billion or the market capitalization of the largest company included in the Russell 2500® Index. As of
August 31, 2016, the minimum and maximum market capitalizations included in the Russell 2500® Index were
approximately $25 million and $11 billion, respectively. The Fund is not required to sell equity securities whose
market values appreciate or depreciate outside this market capitalization range.
Equity securities in which the Fund may invest include common stock; preferred stock; convertible securities; other
investment companies, including exchange traded funds (“ETFs”); American Depositary Receipts (“ADRs”); and
real estate investment trusts (“REITs”). The Advisor may invest in private placements in these types of securities.
ADRs are equity securities traded on U.S. securities exchanges, which are generally issued by banks or trust
companies to evidence ownership of foreign equity securities. The Fund generally invests in the securities of
leveraged companies (i.e., companies that issue debt and other companies with leveraged capital structures). The
Fund also may invest in other investment companies, including ETFs, that have investment objectives similar to the
Fund’s or that otherwise are permitted investments with the Fund’s investment policies described herein. The Fund
may invest up to 25% of its net assets in foreign securities.
The Fund generally intends to invest in approximately 50 to 90 securities identified by the Advisor’s fundamental,
bottom-up value driven research. The portfolio construction process involves both quantitative and qualitative
fundamental analysis. Quantitative measures include the review of company financial statements and analysis of the
company’s financial metrics relative to its peer group. Qualitative measures include evaluation of management,
identification of market leaders within industries, and due-diligence research regarding customers, competitors and
suppliers.
The Fund anticipates a higher than average portfolio turnover rate.
Principal Investment Risks
As with all mutual funds, there is the risk that you could lose all or a portion of your investment in the Fund. An
investment in the Fund is not a deposit of a bank and is not insured or guaranteed by the Federal Deposit Insurance
Corporation (FDIC) or any other government agency. The following principal risks could affect the value of your
investment and the Fund’s performance:
•

ADR Risk. ADRs may be subject to some of the same risks as direct investment in foreign companies, which
includes international trade, currency, political, regulatory and diplomatic risks. In a sponsored ADR
arrangement, the foreign issuer assumes the obligation to pay some or all of the depositary’s transaction fees.
Under an unsponsored ADR arrangement, the foreign issuer assumes no obligations and the depositary’s
transaction fees are paid directly by the ADR holders. Because unsponsored ADR arrangements are organized
independently and without the cooperation of the issuer of the underlying securities, available information
concerning the foreign issuer may not be as current as for sponsored ADRs and voting rights with respect to the
deposited securities are not passed through.

•

Convertible Securities Risk. The value of convertible securities tends to decline as interest rates rise and,
because of the conversion feature, tends to vary with fluctuations in the market value of the underlying
securities. Convertible securities are subject to the risks of stocks when the underlying stock price is high
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relative to the conversion price (because more of the security’s value resides in the conversion feature) and
fixed income securities when the underlying stock price is low relative to the conversion price (because the
conversion feature is less valuable). A convertible security is not as sensitive to interest rate changes as a similar
non-convertible fixed income security, and generally has less potential for gain or loss than the underlying
stock.
•

ETF Risk. ETFs may trade at a discount to the aggregate value of the underlying securities and although
expense ratios for ETFs are generally low, frequent trading of ETFs by the Fund can generate brokerage
expenses. Shareholders will indirectly be subject to the fees and expenses of the ETFs in which the Fund
invests.

•

Foreign Securities Risk. Investing in foreign securities (including ADRs) typically involves more risks than
investing in U.S. securities, including risks related to currency exchange rates and policies, country or
government specific issues, less favorable trading practices or regulation and greater price volatility. Certain of
these risks also may apply to securities of U.S. companies with significant foreign operations.

•

Investments in Other Investment Companies Risk. Shareholders will indirectly be subject to the fees and
expenses of the other investment companies in which the Fund invests and these fees and expenses are in
addition to the fees and expenses that Fund shareholders directly bear in connection with the Fund’s own
operations. In addition, shareholders will be indirectly subject to the investment risks of the other investment
companies.

•

Leveraged Companies Risk. Securities of leveraged companies tend to be more sensitive to issuer, political,
market and economic developments than the market as a whole and the securities of other types of companies.
A decrease in the credit quality of a leveraged company can lead to a significant decrease in the value of the
company’s securities. In the event of liquidation or bankruptcy, a company’s creditors take precedence over the
company’s stockholders. Leveraged companies can have limited access to additional capital.

•

Liquidity Risk. Certain securities may be difficult (or impossible) to sell at the time and at the price the
Advisor would like. As a result, the Fund may have to hold these securities longer than it would like and may
forego other investment opportunities. There is the possibility that the Fund may lose money or be prevented
from realizing capital gains if it cannot sell a security at a particular time and price. Liquid portfolio investments
may become illiquid or less liquid after purchase by the Fund due to low trading volume, adverse investor
perceptions and/or other market developments. Liquidity risk includes the risk that the Fund will experience
significant net redemptions at a time when it cannot find willing buyers for its portfolio securities or can only
sell its portfolio securities at a material loss. Liquidity risk can be more pronounced in periods of market
turmoil.

•

Management Risk. The Fund may not meet its investment objective based on the Advisor’s success or failure
to implement the Fund’s investment strategies.

•

Market Risk. The value of the Fund’s portfolio securities may decline, at times sharply and unpredictably, as a
result of unfavorable market-induced changes affecting particular industries, sectors, or issuers. The Fund is
subject to risks affecting issuers, such as management performance, financial leverage, industry problems, and
reduced demand for goods or services.

•

Portfolio Turnover Risk. The Advisor’s tactical investment process is expected to result in a high portfolio
turnover rate. Frequent trading increases a Fund’s portfolio turnover rate and may increase transaction costs,
such as brokerage commissions, dealer mark-ups and taxes. Increased transaction costs could detract from the
Fund’s performance.

•

Preferred Stock Risk. Preferred stocks are subject to the risks associated with other types of equity securities,
as well as additional risks, such as potentially greater volatility and risks related to deferral, non-cumulative
dividends, subordination, liquidity, limited voting rights, and special redemption rights.
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•

Private Placement Risk. The Fund may invest in privately issued securities, including those which may be
resold only in accordance with Rule 144A under the Securities Act of 1933, as amended. Privately issued
securities are restricted securities that are not registered with the U.S. Securities and Exchange Commission
(“SEC”). Accordingly, the liquidity of the market for specific privately issued securities may vary. Delay or
difficulty in selling such securities may result in a loss to the Fund. Privately issued securities that the Advisor
determines to be “illiquid” are subject to the Fund’s policy of not investing more than 15% of its net assets in
illiquid securities.

•

REIT Risk. A REIT’s performance depends on the types, values and locations of the properties it owns and
how well those properties are managed. Because a REIT may be invested in a limited number of projects or in a
particular market segment, it may be more susceptible to adverse developments affecting a single project or
market segment than more broadly diversified investments. Loss of status as a qualified REIT under the U.S.
federal tax laws could adversely affect the value of a particular REIT or the market for REITs as a whole.

•

Small and Mid-Capitalization Companies Risk. Small and mid-capitalization companies may not have the
size, resources and other assets of large capitalization companies. As a result, the securities of small and midcapitalization companies may be subject to greater market risks and fluctuations in value than large
capitalization companies or may not correspond to changes in the stock market in general. In addition, small
and mid-capitalization companies may be particularly affected by interest rate increases, as they may find it
more difficult to borrow money to continue or expand operations, or may have difficulty in repaying any loans.

Performance Information
Performance information for the Fund is not included because the Fund did not have one full calendar year of
performance prior to the date of this Prospectus. Updated performance information is available online at
www.penncapitalfunds.com or by calling 1-844-302-PENN (7366).
Management
Investment Advisor
Penn Capital Management Company, Inc. is the Fund’s investment advisor (the “Advisor”).
Portfolio Managers:

Richard A. Hocker, Founder, Chief Investment Officer and Chief Executive Officer of
the Advisor. He has managed the Fund since inception in 2015.
Eric J. Green, CFA, Senior Managing Partner and Director of Research of the Advisor.
He has managed the Fund since inception in 2015.
Joseph C. Maguire, CFA, Partner and Senior Portfolio Manager of the Advisor. He has
managed the Fund since inception in 2015.

Purchase and Sale of Fund Shares
The minimum initial investment for Institutional Class shares is $1 million. The minimum initial investment for
Investor Class shares is $2,500 ($1,000 for IRA accounts and accounts in connection with the Automatic Investment
Plan).
The minimum subsequent purchase amount for Institutional Class and Investor Class is $100.
You may purchase, exchange or redeem Fund shares on any day that the New York Stock Exchange (“NYSE”) is
open for trading, subject to certain restrictions. Purchases and redemptions may be made by mailing an application
or redemption request to PENN Capital Funds Trust, c/o U.S. Bancorp Fund Services, LLC, P.O. Box 701,
Milwaukee, WI 53201-0701, by wire, or by calling 1-844-302-PENN (7366). You also may visit the Fund’s website
at www.penncapitalfunds.com to access your mutual fund account information and request transactions including
subsequent purchases, redemptions and exchanges. Investors who wish to purchase or redeem shares through a
broker-dealer or other financial intermediary should contact the intermediary regarding any fees charged directly by
the intermediary and the hours during which orders to purchase or redeem shares may be placed.
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Tax Information
The Fund’s distributions generally are taxable to you as ordinary income, capital gains, or some combination of
both, unless you are investing through a tax-deferred arrangement, such as a 401(k) plan or an individual retirement
account, in which case your distributions generally will be taxed when withdrawn from the tax-deferred account.
Payments to Broker-Dealers and Other Financial Intermediaries
If you purchase Fund shares through a broker-dealer or other financial intermediary (such as a bank or fund
supermarket), the Fund and/or its related companies may pay the intermediary for the sale of Fund shares and/or
related services. These payments may create a conflict of interest by influencing the broker-dealer or other financial
intermediary and your salesperson to recommend the Fund over another investment. Ask your salesperson or visit
your financial intermediary’s website for more information.
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Penn Capital Small Cap Equity Fund
Investment Objective
The Penn Capital Small Cap Equity Fund (the “Fund”) seeks to provide capital appreciation.
Fees and Expenses
This table describes the fees and expenses that you may pay if you buy and hold Fund shares.
Shareholder Fees (fees paid directly from your investment)
Maximum Sales Charge (Load) Imposed on Purchases
Maximum Deferred Sales Charge (Load) (as a percentage of the original
purchase price)
Maximum Sales Charge (Load) Imposed on Reinvested Dividends
Redemption Fee Paid to the Fund (as a percentage of amount redeemed in 90
days or less from date of purchase)

Institutional
Class
None

Investor
Class
None

None
None

None
None

2.00%

2.00%

0.95%
0.00%
4.68%
5.63%
-4.54%

0.95%
0.25%
4.68%
5.88%
-4.54%

1.09%

1.34%

Annual Fund Operating Expenses
(expenses that you pay each year as a percentage of the value of your
investment)
Management Fees
Distribution and/or Service (12b-1) Fees
Other Expenses(1)
Total Annual Fund Operating Expenses
Less Fee Waiver and/or Expense Reimbursement(2)
Total Annual Fund Operating Expenses (After Fee Waiver/Expense
Reimbursement)(2)
__________________
(1)
(2)

“Other Expenses” are estimated for the Investor Class shares of the Fund for the current fiscal year.
PENN Capital Funds Trust (the “Trust”) and Penn Capital Management Company, Inc. (the “Advisor”), have
entered into an expense limitation agreement under which the Advisor has agreed to waive management fees
and/or pay Fund expenses to the extent necessary so that the Fund’s total annual operating expenses (excluding
any acquired fund fees and expenses, taxes, interest, brokerage fees, certain insurance costs, and extraordinary
and other non-routine expenses) through the period ending October 30, 2017, do not exceed 1.09% for
Institutional Class shares and 1.34% for Investor Class shares. Under the agreement, the Advisor is entitled to
be reimbursed by the Fund for any fees it waived and expenses it paid for a period of three years following the
end of the fiscal year in which the Advisor waived fees or paid expenses, to the extent such reimbursement will
not cause the Fund to exceed any applicable expense limit that was in place when the fees were waived or
expenses paid. The expense limitation agreement may be terminated by the Board of Trustees (the “Board” or
“Trustees”) at any time and also will terminate automatically upon the expiration or termination of the Fund’s
advisory contract with the Advisor.

Example
This example is intended to help you compare the cost of investing in the Fund with the cost of investing in other
mutual funds. The example assumes that you invest $10,000 in the Fund for the time periods indicated and then
redeem all of your shares at the end of those periods. The example also assumes that your investment has a 5%
return each year, that the Fund’s operating expenses remain the same, and that the expense limitation applies only
for the first year. Your actual costs may be higher or lower:
Institutional Class
Investor Class

1 Year
$112
$138

3 Years
$1,275
$1,346

6

5 Years
$2,423
$2,533

10 Years
$5,230
$5,410

Portfolio Turnover
The Fund pays transaction costs, such as commissions, when it buys and sells securities (or “turns over” its
portfolio). A higher portfolio turnover rate may indicate higher transaction costs and may result in higher taxes
when Fund shares are held in a taxable account. These costs, which are not reflected in annual fund operating
expenses or in the Example, affect the Fund’s performance. During the period from the Fund’s inception on
December 18, 2015 through its fiscal period ended June 30, 2016, the portfolio turnover rate for the Fund was 102%
of the average value of its portfolio.
Principal Investment Strategies
The Fund seeks to achieve its investment objective by investing, under normal circumstances, at least 80% of its net
assets in the equity securities of small-capitalization companies. Small-capitalization companies are defined for this
purpose as companies with market capitalizations at the time of purchase between the lessor of $100 million or the
market capitalization of the smallest company included in the Russell 2000® Index and the greater of $4 billion or
the market capitalization of the largest company included in the Russell 2000® Index. As of August 31, 2016, the
minimum and maximum market capitalizations included in the Russell 2000® Index were approximately $25 million
and $6 billion, respectively. The Fund is not required to sell equity securities whose market values appreciate or
depreciate outside this market capitalization range.
Equity securities in which the Fund may invest include common stock; preferred stock; convertible securities; other
investment companies, including exchange traded funds (“ETFs”); American Depositary Receipts (“ADRs”); and
real estate investment trusts (“REITs”). The Advisor may invest in private placements in these types of securities.
ADRs are equity securities traded on U.S. securities exchanges, which are generally issued by banks or trust
companies to evidence ownership of foreign equity securities. The Fund generally invests in the securities of
leveraged companies (i.e., companies that issue debt and other companies with leveraged capital structures). The
Fund also may invest in other investment companies, including ETFs, that have investment objectives similar to the
Fund’s or that otherwise are permitted investments with the Fund’s investment policies described herein. The Fund
may invest up to 25% of its net assets in foreign securities.
The Fund generally intends to invest in approximately 50 to 90 securities identified by the Advisor’s fundamental,
bottom-up value driven research. The portfolio construction process involves both quantitative and qualitative
fundamental analysis. Quantitative measures include the review of company financial statements and analysis of the
company’s financial metrics relative to its peer group. Qualitative measures include evaluation of management,
identification of market leaders within industries, and due-diligence research regarding customers, competitors and
suppliers.
The Fund anticipates a higher than average portfolio turnover rate.
Principal Investment Risks
As with all mutual funds, there is the risk that you could lose all or a portion of your investment in the Fund. An
investment in the Fund is not a deposit of a bank and is not insured or guaranteed by the Federal Deposit Insurance
Corporation (FDIC) or any other government agency. The following principal risks could affect the value of your
investment and the Fund’s performance:
•

ADR Risk. ADRs may be subject to some of the same risks as direct investment in foreign companies, which
includes international trade, currency, political, regulatory and diplomatic risks. In a sponsored ADR
arrangement, the foreign issuer assumes the obligation to pay some or all of the depositary’s transaction fees.
Under an unsponsored ADR arrangement, the foreign issuer assumes no obligations and the depositary’s
transaction fees are paid directly by the ADR holders. Because unsponsored ADR arrangements are organized
independently and without the cooperation of the issuer of the underlying securities, available information
concerning the foreign issuer may not be as current as for sponsored ADRs and voting rights with respect to the
deposited securities are not passed through.

•

Convertible Securities Risk. The value of convertible securities tends to decline as interest rates rise and,
because of the conversion feature, tends to vary with fluctuations in the market value of the underlying
securities. Convertible securities are subject to the risks of stocks when the underlying stock price is high
relative to the conversion price (because more of the security’s value resides in the conversion feature) and
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fixed income securities when the underlying stock price is low relative to the conversion price (because the
conversion feature is less valuable). A convertible security is not as sensitive to interest rate changes as a similar
non-convertible fixed income security, and generally has less potential for gain or loss than the underlying
stock.
•

ETF Risk. ETFs may trade at a discount to the aggregate value of the underlying securities and although
expense ratios for ETFs are generally low, frequent trading of ETFs by the Fund can generate brokerage
expenses. Shareholders will indirectly be subject to the fees and expenses of the ETFs in which the Fund
invests.

•

Foreign Securities Risk. Investing in foreign securities (including ADRs) typically involves more risks than
investing in U.S. securities, including risks related to currency exchange rates and policies, country or
government specific issues, less favorable trading practices or regulation and greater price volatility. Certain of
these risks also may apply to securities of U.S. companies with significant foreign operations.

•

Investments in Other Investment Companies Risk. Shareholders will indirectly be subject to the fees and
expenses of the other investment companies in which the Fund invests and these fees and expenses are in
addition to the fees and expenses that Fund shareholders directly bear in connection with the Fund’s own
operations. In addition, shareholders will be indirectly subject to the investment risks of the other investment
companies.

•

Leveraged Companies Risk. Securities of leveraged companies tend to be more sensitive to issuer, political,
market and economic developments than the market as a whole and the securities of other types of companies.
A decrease in the credit quality of a leveraged company can lead to a significant decrease in the value of the
company’s securities. In the event of liquidation or bankruptcy, a company’s creditors take precedence over the
company’s stockholders. Leveraged companies can have limited access to additional capital.

•

Liquidity Risk. Certain securities may be difficult (or impossible) to sell at the time and at the price the
Advisor would like. As a result, the Fund may have to hold these securities longer than it would like and may
forego other investment opportunities. There is the possibility that the Fund may lose money or be prevented
from realizing capital gains if it cannot sell a security at a particular time and price. Liquid portfolio investments
may become illiquid or less liquid after purchase by the Fund due to low trading volume, adverse investor
perceptions and/or other market developments. Liquidity risk includes the risk that the Fund will experience
significant net redemptions at a time when it cannot find willing buyers for its portfolio securities or can only
sell its portfolio securities at a material loss. Liquidity risk can be more pronounced in periods of market
turmoil.

•

Management Risk. The Fund may not meet its investment objective based on the Advisor’s success or failure
to implement the Fund’s investment strategies.

•

Market Risk. The value of the Fund’s portfolio securities may decline, at times sharply and unpredictably, as a
result of unfavorable market-induced changes affecting particular industries, sectors, or issuers. The Fund is
subject to risks affecting issuers, such as management performance, financial leverage, industry problems, and
reduced demand for goods or services.

•

Portfolio Turnover Risk. The Advisor’s tactical investment process is expected to result in a high portfolio
turnover rate. Frequent trading increases a Fund’s portfolio turnover rate and may increase transaction costs,
such as brokerage commissions, dealer mark-ups and taxes. Increased transaction costs could detract from the
Fund’s performance.

•

Preferred Stock Risk. Preferred stocks are subject to the risks associated with other types of equity securities,
as well as additional risks, such as potentially greater volatility and risks related to deferral, non-cumulative
dividends, subordination, liquidity, limited voting rights, and special redemption rights.
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•

Private Placement Risk. The Fund may invest in privately issued securities, including those which may be
resold only in accordance with Rule 144A under the Securities Act of 1933, as amended. Privately issued
securities are restricted securities that are not registered with the U.S. Securities and Exchange Commission
(“SEC”). Accordingly, the liquidity of the market for specific privately issued securities may vary. Delay or
difficulty in selling such securities may result in a loss to the Fund. Privately issued securities that the Advisor
determines to be “illiquid” are subject to the Fund’s policy of not investing more than 15% of its net assets in
illiquid securities.

•

REIT Risk. A REIT’s performance depends on the types, values and locations of the properties it owns and
how well those properties are managed. Because a REIT may be invested in a limited number of projects or in a
particular market segment, it may be more susceptible to adverse developments affecting a single project or
market segment than more broadly diversified investments. Loss of status as a qualified REIT under the U.S.
federal tax laws could adversely affect the value of a particular REIT or the market for REITs as a whole.

•

Small-Capitalization Companies Risk. Small-capitalization companies may not have the size, resources and
other assets of large capitalization companies. As a result, the securities of small-capitalization companies may
be subject to greater market risks and fluctuations in value than large capitalization companies or may not
correspond to changes in the stock market in general. In addition, small-capitalization companies may be
particularly affected by interest rate increases, as they may find it more difficult to borrow money to continue or
expand operations, or may have difficulty in repaying any loans.

Performance Information
Performance information for the Fund is not included because the Fund did not have one full calendar year of
performance prior to the date of this Prospectus. Updated performance information is available online at
www.penncapitalfunds.com or by calling 1-844-302-PENN (7366).
Management
Investment Advisor
Penn Capital Management Company, Inc. is the Fund’s investment advisor (the “Advisor”).
Portfolio Managers:

Richard A. Hocker, Founder, Chief Investment Officer and Chief Executive Officer of
the Advisor. He has managed the Fund since inception in 2015.
Eric J. Green, CFA, Senior Managing Partner and Director of Research of the Advisor.
He has managed the Fund since inception in 2015.

Purchase and Sale of Fund Shares
The minimum initial investment for Institutional Class shares is $1 million. The minimum initial investment for
Investor Class shares is $2,500 ($1,000 for IRA accounts and accounts in connection with the Automatic Investment
Plan).
The minimum subsequent purchase amount for Institutional Class and Investor Class is $100.
You may purchase, exchange or redeem Fund shares on any day that the New York Stock Exchange (“NYSE”) is
open for trading, subject to certain restrictions. Purchases and redemptions may be made by mailing an application
or redemption request to PENN Capital Funds Trust, c/o U.S. Bancorp Fund Services, LLC, P.O. Box 701,
Milwaukee, WI 53201-0701, by wire, or by calling 1-844-302-PENN (7366). You also may visit the Fund’s website
at www.penncapitalfunds.com to access your mutual fund account information and request transactions including
subsequent purchases, redemptions and exchanges. Investors who wish to purchase or redeem shares through a
broker-dealer or other financial intermediary should contact the intermediary regarding any fees charged directly by
the intermediary and the hours during which orders to purchase or redeem shares may be placed.
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Tax Information
The Fund’s distributions generally are taxable to you as ordinary income, capital gains, or some combination of
both, unless you are investing through a tax-deferred arrangement, such as a 401(k) plan or an individual retirement
account, in which case your distributions generally will be taxed when withdrawn from the tax-deferred account.
Payments to Broker-Dealers and Other Financial Intermediaries
If you purchase Fund shares through a broker-dealer or other financial intermediary (such as a bank or fund
supermarket), the Fund and/or its related companies may pay the intermediary for the sale of Fund shares and/or
related services. These payments may create a conflict of interest by influencing the broker-dealer or other financial
intermediary and your salesperson to recommend the Fund over another investment. Ask your salesperson or visit
your financial intermediary’s website for more information.

10

Penn Capital Opportunistic High Yield Fund
Investment Objective
The Penn Capital Opportunistic High Yield Fund (the “Fund”) seeks to provide total return through interest income
and capital appreciation.
Fees and Expenses
This table describes the fees and expenses that you may pay if you buy and hold Fund shares.
Shareholder Fees (fees paid directly from your investment)
Maximum Sales Charge (Load) Imposed on Purchases
Maximum Deferred Sales Charge (Load) (as a percentage of the original
purchase price)
Maximum Sales Charge (Load) Imposed on Reinvested Dividends
Redemption Fee Paid to the Fund (as a percentage of amount redeemed in 90
days or less from date of purchase)
Annual Fund Operating Expenses
(expenses that you pay each year as a percentage of the value of your
investment)
Management Fees
Distribution and/or Service (12b-1) Fees
Other Expenses(1)
Total Annual Fund Operating Expenses(1)
Less Fee Waiver and/or Expense Reimbursement(2)
Total Annual Fund Operating Expenses (After Fee Waiver/Expense
Reimbursement)(2)

Institutional
Class
None

Investor
Class
None

None
None

None
None

2.00%

2.00%

0.69%
0.00%
4.46%
5.15%
-4.42%

0.69%
0.25%
4.46%
5.40%
-4.42%

0.73%

0.98%

__________________
(1)

(2)

Please note that the amount of Total Annual Fund Operating Expenses shown in the above table will differ
from the “Financial Highlights” section of the Prospectus which reflects the operating expenses of the Fund
and does not include indirect expenses such as Acquired Fund Fees and Expenses. “Other Expenses” are
estimated for the Investor Class shares of the Fund for the current fiscal year.
PENN Capital Funds Trust (the “Trust”) and Penn Capital Management Company, Inc. (the “Advisor”), have
entered into an expense limitation agreement under which the Advisor has agreed to waive management fees
and/or pay Fund expenses to the extent necessary so that the Fund’s total annual operating expenses (excluding
any acquired fund fees and expenses, taxes, interest, brokerage fees, certain insurance costs, and extraordinary
and other non-routine expenses) through the period ending October 30, 2017, do not exceed 0.72% for
Institutional Class shares and 0.97% for Investor Class shares. Under the agreement, the Advisor is entitled to
be reimbursed by the Fund for any fees it waived and expenses it paid for a period of three years following the
end of the fiscal year in which the Advisor waived fees or paid expenses, to the extent such reimbursement will
not cause the Fund to exceed any applicable expense limit that was in place when the fees were waived or
expenses paid. The expense limitation agreement may be terminated by the Board of Trustees (the “Board” or
“Trustees”) at any time and also will terminate automatically upon the expiration or termination of the Fund’s
advisory contract with the Advisor.

Example
This example is intended to help you compare the cost of investing in the Fund with the cost of investing in other
mutual funds. The example assumes that you invest $10,000 in the Fund for the time periods indicated and then
redeem all of your shares at the end of those periods. The example also assumes that your investment has a 5%
return each year, that the Fund’s operating expenses remain the same, and that the expense limitation applies only
for the first year. Your actual costs may be higher or lower:
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Institutional Class
Investor Class

1 Year
$76
$101

3 Years
$1,148
$1,220

5 Years
$2,217
$2,330

10 Years
$4,876
$5,066

Portfolio Turnover
The Fund pays transaction costs, such as commissions, when it buys and sells securities (or “turns over” its
portfolio). A higher portfolio turnover rate may indicate higher transaction costs and may result in higher taxes
when Fund shares are held in a taxable account. These costs, which are not reflected in annual fund operating
expenses or in the Example, affect the Fund’s performance. During the period from the Fund’s inception on
December 1, 2015 through its fiscal period ended June 30, 2016, the portfolio turnover rate for the Fund was 62% of
the average value of its portfolio.
Principal Investment Strategies
The Fund seeks to achieve its investment objective by investing, under normal circumstances, at least 80% of its net
assets in high yield debt instruments. High yield debt instruments include high yield securities and bank loans. High
yield securities (commonly called “junk” bonds) and bank loans are those securities and bank loans that generally
are rated below investment grade (that is, rated BB or lower by Standard & Poor’s Financial Services LLC (“S&P”)
or Fitch Ratings, Inc. (“Fitch”), or Ba or lower by Moody’s Investors Service, Inc. (“Moody’s”)), or, if unrated,
determined by the Advisor to be of comparable quality. High yield securities include bonds, notes, debentures,
preferred stock, payment-in-kind bonds, debt obligations issued by real estate investment trusts (“REITs”), and
convertible securities. The Advisor may invest in private placements in these types of securities. The Fund may also
invest in common stock received through restructuring of a defaulted bond or from the conversion of a convertible
security, and investment grade debt instruments. The Fund may invest in instruments of any maturity. The Fund’s
investments may include the securities of companies that are experiencing financial distress, are on the brink of a
restructuring or liquidation, or are currently undergoing a restructuring or liquidation under or outside of Federal
Bankruptcy Code proceedings, if the Advisor believes that such securities are undervalued and have potential for
capital appreciation.
The Fund also may invest in other investment companies, including exchange traded funds (“ETFs”), that have
investment objectives similar to the Fund’s or that otherwise are permitted investments with the Fund’s investment
policies described herein. The Fund intends to invest primarily in debt securities that are U.S. dollar denominated,
although the Fund may invest in debt securities denominated in foreign currencies. The Fund may invest up to 25%
of its net assets in debt of foreign companies.
The Fund’s investments in bank loans will be through syndicated loans. Syndicated loans are an extension of credit
provided by a group of lenders and are structured, arranged, syndicated and administered by one or more banks. A
syndicated bank loan is purchased either via “assignment” or “participation”. When a loan is purchased via
assignment, the buyer is approved by the borrower and becomes the legal lender of record. When a loan is
purchased via participation, the buyer receives the right to repayment but is not the legal lender of record. Most
loans acquired by the Fund will be via assignment.
The Fund seeks to maintain a well-diversified portfolio of credit instruments with dual objectives of interest income
and total return opportunities. The Advisor considers both quantitative and qualitative factors in its evaluation and
selection of investments for the Fund. Quantitative measures include the review of company financial statements
and analysis of the company’s projected future financial position. Qualitative measures include evaluation of
management, identification of market leaders within industries, and due-diligence research regarding customers,
competitors and suppliers.
The Fund anticipates a higher than average portfolio turnover rate.
Principal Investment Risks
As with all mutual funds, there is the risk that you could lose all or a portion of your investment in the Fund. An
investment in the Fund is not a deposit of a bank and is not insured or guaranteed by the Federal Deposit Insurance
Corporation (FDIC) or any other government agency. The following principal risks could affect the value of your
investment and the Fund’s performance:
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•

Agent Insolvency Risk. In a syndicated loan, the agent bank is the bank in the syndicate that undertakes the
bulk of the administrative duties involved in the day-to-day administration of the loan. In the event of the
insolvency of an agent bank, a loan could be subject to settlement risk as well as the risk of interruptions in the
administrative duties performed in the day to day administration of the loan.

•

Bank Loan Risk. There are a number of risks associated with an investment in bank loans, including credit
risk, interest rate risk, liquidity risk and prepayment risk. Lack of an active trading market, restrictions on
resale, irregular trading activity, wide bid/ask spreads and extended trade settlement periods may impair the
Fund’s ability to sell bank loans within its desired time frame or at an acceptable price and its ability to
accurately value existing and prospective investments. Extended trade settlement periods may result in cash not
being immediately available to the Fund. As a result of such illiquidity, the Fund may have to sell other
investments or engage in borrowing transactions to raise cash to meet its obligations.
Bank loans in which the Fund may invest have similar risks to below investment grade fixed income securities.
Changes in the financial condition of the borrower or economic conditions or other circumstances may reduce
the capacity of the borrower to make principal and interest payments on such instruments and may lead to
defaults. Senior secured bank loans are supported by collateral; however, the value of the collateral may be
insufficient to cover the amount owed to the Fund. If the Fund relies on a third party to administer a loan, the
Fund is subject to the risk that the third party will fail to perform its obligations. In addition, if the Fund holds
only a participation interest in a loan made by a third party, the Fund’s receipt of payments on the loan will be
dependent on the third party’s willingness and ability to make those payments to the Fund.
Loans generally are subject to legal or contractual restrictions on resale. The liquidity of loans, including the
volume and frequency of secondary market trading in such loans, varies significantly over time and among
individual loans. For example, if the credit quality of a loan unexpectedly declines significantly, secondary
market trading in that loan can also decline for a period of time. During periods of infrequent trading, valuing a
loan can be more difficult and buying and selling a loan at an acceptable price can be more difficult and
delayed. Difficulty in selling a loan can result in a loss. Due to their subordination in the borrower’s capital
structure, subordinated loans involve a higher degree of overall risk than senior bank loans of the same
borrower.

•

Convertible Securities Risk. The value of convertible securities tends to decline as interest rates rise and,
because of the conversion feature, tends to vary with fluctuations in the market value of the underlying
securities. Convertible securities are subject to the risks of stocks when the underlying stock price is high
relative to the conversion price (because more of the security’s value resides in the conversion feature) and
fixed income securities when the underlying stock price is low relative to the conversion price (because the
conversion feature is less valuable). A convertible security is not as sensitive to interest rate changes as a similar
non-convertible fixed income security, and generally has less potential for gain or loss than the underlying
stock.

•

Credit Risk. The Fund could lose money if the issuer or guarantor of a fixed income security is unable or
unwilling to meet its financial obligations.

•

Debt/Fixed Income Securities Risk. The values of fixed income securities typically will decline during
periods of rising interest rates, and can also decline in response to changes in the financial condition of the
issuer, borrower, counterparty, or underlying collateral assets, or changes in market, economic, industry,
political, and regulatory conditions affecting a particular type of security or issuer or fixed income securities
generally. Fixed income securities are generally subject to interest rate risk, prepayment/extension risk, and
credit risk.

•

ETF Risk. ETFs may trade at a discount to the aggregate value of the underlying securities and although
expense ratios for ETFs are generally low, frequent trading of ETFs by the Fund can generate brokerage
expenses. Shareholders will indirectly be subject to the fees and expenses of the ETFs in which the Fund
invests.
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•

Foreign Securities Risk. Investing in foreign securities typically involves more risks than investing in U.S.
securities, including risks related to currency exchange rates and policies, country or government specific
issues, less favorable trading practices or regulation and greater price volatility. Certain of these risks also may
apply to securities of U.S. companies with significant foreign operations.

•

High Yield Securities Risk. High yield securities and unrated securities of similar credit quality, commonly
known as “junk” bonds, have speculative characteristics and involve greater volatility of price and yield, greater
risk of loss of principal and interest, a greater level of liquidity risk, and generally reflect a greater possibility of
an adverse change in financial condition that could affect an issuer’s ability to honor its obligations.

•

Interest Rate Risk. An increase in interest rates may cause a fall in the value of the fixed income securities in
which the Fund may invest. The risks associated with rising interest rates may be more pronounced in the near
future due to the current period of historically low rates.

•

Investments in Other Investment Companies Risk. Shareholders will indirectly be subject to the fees and
expenses of the other investment companies in which the Fund invests and these fees and expenses are in
addition to the fees and expenses that Fund shareholders directly bear in connection with the Fund’s own
operations. In addition, shareholders will be indirectly subject to the investment risks of the other investment
companies.

•

Liquidity Risk. Certain securities may be difficult (or impossible) to sell at the time and at the price the
Advisor would like. As a result, the Fund may have to hold these securities longer than it would like and may
forego other investment opportunities. There is the possibility that the Fund may lose money or be prevented
from realizing capital gains if it cannot sell a security at a particular time and price. Liquid portfolio investments
may become illiquid or less liquid after purchase by the Fund due to low trading volume, adverse investor
perceptions and/or other market developments. Liquidity risk includes the risk that the Fund will experience
significant net redemptions at a time when it cannot find willing buyers for its portfolio securities or can only
sell its portfolio securities at a material loss. Liquidity risk can be more pronounced in periods of market
turmoil.

•

Management Risk. The Fund may not meet its investment objective based on the Advisor’s success or failure
to implement the Fund’s investment strategies.

•

Market Risk. The value of the Fund’s portfolio securities may decline, at times sharply and unpredictably, as a
result of unfavorable market-induced changes affecting particular industries, sectors, or issuers. The Fund is
subject to risks affecting issuers, such as management performance, financial leverage, industry problems, and
reduced demand for goods or services.

•

Maturity Risk. Generally, a bond with a longer maturity will entail greater interest rate risk but have a higher
yield. Conversely, a bond with a shorter maturity will entail less interest rate risk but have a lower yield.

•

Payment-In-Kind Securities Risk. The value, interest rates, and liquidity of non-cash paying instruments, such
as payment-in-kind securities, are subject to greater fluctuation than other types of securities. The higher yields
and interest rates on payment-in-kind securities reflect the payment deferral and increased credit risk associated
with such instruments and that such investments may represent a higher credit risk than coupon loans. Paymentin-kind securities may have a potential variability in valuations because their continuing accruals require
continuing judgments about the collectability of the deferred payments and the value of any associated
collateral.

•

Portfolio Turnover Risk. The Advisor’s tactical investment process is expected to result in a high portfolio
turnover rate. Frequent trading increases a Fund’s portfolio turnover rate and may increase transaction costs,
such as brokerage commissions, dealer mark-ups and taxes. Increased transaction costs could detract from the
Fund’s performance.
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•

Preferred Stock Risk. Preferred stocks are subject to the risks associated with other types of equity securities,
as well as additional risks, such as potentially greater volatility and risks related to deferral, non-cumulative
dividends, subordination, liquidity, limited voting rights, and special redemption rights.

•

Prepayment Risk. Prepayment risk occurs when a debt security can be repaid in whole or in part prior to the
security’s maturity and the Fund must reinvest the proceeds it receives, during periods of declining interest
rates, in securities that pay a lower rate of interest.

•

Private Placement Risk. The Fund may invest in privately issued securities, including those which may be
resold only in accordance with Rule 144A under the Securities Act of 1933, as amended. Privately issued
securities are restricted securities that are not registered with the U.S. Securities and Exchange Commission
(“SEC”). Accordingly, the liquidity of the market for specific privately issued securities may vary. Delay or
difficulty in selling such securities may result in a loss to the Fund. Privately issued securities that the Advisor
determines to be “illiquid” are subject to the Fund’s policy of not investing more than 15% of its net assets in
illiquid securities.

•

Rating Agencies Risk. The value of your investment in the Fund may change in response to changes in the
credit ratings of the Fund’s portfolio securities. Generally, investment risk and price volatility increase as a
security’s credit rating declines. Ratings are not an absolute standard of quality, but rather general indicators
that reflect only the view of the originating rating agencies from which an explanation of the significance of
such ratings may be obtained. There is no assurance that a particular rating will continue for any given period
of time or that any such rating will not be revised downward or withdrawn entirely if, in the judgment of the
agency establishing the rating, circumstances so warrant. A downward revision or withdrawal of such ratings,
or either of them, may have an effect on the liquidity or market price of the securities in which the Fund invests.
The ratings of securitized assets may not adequately reflect the credit risk of those assets due to their structure.

•

REIT Risk. Debt securities issued by REITs are, for the most part, general and unsecured obligations and are
subject to risks associated with REITs. A REIT’s performance depends on the types, values and locations of the
properties it owns and how well those properties are managed. Because a REIT may be invested in a limited
number of projects or in a particular market segment, it may be more susceptible to adverse developments
affecting a single project or market segment than more broadly diversified investments. Loss of status as a
qualified REIT under the U.S. federal tax laws could adversely affect the value of a particular REIT or the
market for REITs as a whole.

Performance Information
Performance information for the Fund is not included because the Fund did not have one full calendar year of
performance prior to the date of this Prospectus. Updated performance information is available online at
www.penncapitalfunds.com or by calling 1-844-302-PENN (7366).
Management
Investment Advisor
Penn Capital Management Company, Inc. is the investment advisor to the Fund (the “Advisor”).
Portfolio Managers:

Richard A. Hocker, Founder, Chief Investment Officer and Chief Executive Officer of
the Advisor. He has managed the Fund since inception in 2015.
Martin A. Smith, Partner and Senior Portfolio Manager of the Advisor. He has managed
the Fund since inception in 2015.
David H. Jackson, Portfolio Manager. He has managed the Fund since inception in 2015.
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Purchase and Sale of Fund Shares
The minimum initial investment for Institutional Class shares is $1 million. The minimum initial investment for
Investor Class shares is $2,500 ($1,000 for IRA accounts and accounts in connection with the Automatic Investment
Plan).
The minimum subsequent purchase amount for Institutional Class and Investor Class is $100.
You may purchase, exchange or redeem Fund shares on any day that the New York Stock Exchange (“NYSE”) is
open for trading, subject to certain restrictions. Purchases and redemptions may be made by mailing an application
or redemption request to PENN Capital Funds Trust, c/o U.S. Bancorp Fund Services, LLC, P.O. Box 701,
Milwaukee, WI 53201-0701, by wire, or by calling 1-844-302-PENN (7366). You also may visit the Fund’s
website at www.penncapitalfunds.com to access your mutual fund account information and request transactions
including subsequent purchases, redemptions and exchanges. Investors who wish to purchase or redeem shares
through a broker-dealer or other financial intermediary should contact the intermediary regarding any fees charged
directly by the intermediary and the hours during which orders to purchase or redeem shares may be placed.
Tax Information
The Fund’s distributions generally are taxable to you as ordinary income, unless you are investing through a taxdeferred arrangement, such as a 401(k) plan or an individual retirement account, in which case your distributions
generally will be taxed when withdrawn from the tax-deferred account.
Payments to Broker-Dealers and Other Financial Intermediaries
If you purchase Fund shares through a broker-dealer or other financial intermediary (such as a bank or fund
supermarket), the Fund and/or its related companies may pay the intermediary for the sale of Fund shares and/or
related services. These payments may create a conflict of interest by influencing the broker-dealer or other financial
intermediary and your salesperson to recommend the Fund over another investment. Ask your salesperson or visit
your financial intermediary’s website for more information.
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Penn Capital Senior Floating Rate Income Fund
Investment Objective
The Penn Capital Senior Floating Rate Income Fund (the “Fund”) seeks to provide current income.
Fees and Expenses
This table describes the fees and expenses that you may pay if you buy and hold Fund shares.
Shareholder Fees (fees paid directly from your investment)
Maximum Sales Charge (Load) Imposed on Purchases
Maximum Deferred Sales Charge (Load) (as a percentage of the original
purchase price)
Maximum Sales Charge (Load) Imposed on Reinvested Dividends
Redemption Fee Paid to the Fund (as a percentage of amount redeemed in 90
days or less from date of purchase)
Annual Fund Operating Expenses
(expenses that you pay each year as a percentage of the value of your
investment)
Management Fees
Distribution and/or Service (12b-1) Fees
Other Expenses(1)
Acquired Fund Fees and Expenses(2)
Total Annual Fund Operating Expenses(2)
Less Fee Waiver and/or Expense Reimbursement(3)
Total Annual Fund Operating Expenses (After Fee Waiver/Expense
Reimbursement)(3)

Institutional
Class
None

Investor
Class
None

None
None

None
None

2.00%

2.00%

0.69%
0.00%
2.08%
0.03%
2.80%
-2.03%

0.69%
0.25%
2.08%
0.03%
3.05%
-2.03%

0.77%

1.02%

__________________
(1)
(2)

(3)

“Other Expenses” are estimated for the Investor Class shares of the Fund for the current fiscal year.
Please note that the amount of Total Annual Fund Operating Expenses shown in the above table will differ
from the “Financial Highlights” section of the Prospectus which reflects the operating expenses of the Fund and
does not include indirect expenses such as Acquired Fund Fees and Expenses.
PENN Capital Funds Trust (the “Trust”) and Penn Capital Management Company, Inc. (the “Advisor”), have
entered into an expense limitation agreement under which the Advisor has agreed to waive management fees
and/or pay Fund expenses to the extent necessary so that the Fund’s total annual operating expenses (excluding
any acquired fund fees and expenses, taxes, interest, brokerage fees, certain insurance costs, and extraordinary
and other non-routine expenses) through the period ending October 30, 2017, do not exceed 0.74% for
Institutional Class shares and 0.99% for Investor Class shares. Under the agreement, the Advisor is entitled to
be reimbursed by the Fund for any fees it waived and expenses it paid for a period of three years following the
end of the fiscal year in which the Advisor waived fees or paid expenses, to the extent such reimbursement will
not cause the Fund to exceed any applicable expense limit that was in place when the fees were waived or
expenses paid. The expense limitation agreement may be terminated by the Board of Trustees (the “Board” or
“Trustees”) at any time and also will terminate automatically upon the expiration or termination of the Fund’s
advisory contract with the Advisor.

Example
This example is intended to help you compare the cost of investing in the Fund with the cost of investing in other
mutual funds. The example assumes that you invest $10,000 in the Fund for the time periods indicated and then
redeem all of your shares at the end of those periods. The example also assumes that your investment has a 5%
return each year, that the Fund’s operating expenses remain the same, and that the expense limitation applies only
for the first year. Your actual costs may be higher or lower:
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Institutional Class
Investor Class

1 Year
$79
$105

3 Years
$676
$751

5 Years
$1,299
$1,423

10 Years
$2,981
$3,222

Portfolio Turnover
The Fund pays transaction costs, such as commissions, when it buys and sells securities (or “turns over” its
portfolio). A higher portfolio turnover rate may indicate higher transaction costs and may result in higher taxes
when Fund shares are held in a taxable account. These costs, which are not reflected in annual fund operating
expenses or in the Example, affect the Fund’s performance. During the period from the Fund’s inception on
December 1, 2015 through its fiscal period ended June 30, 2016, the portfolio turnover rate for the Fund was 43% of
the average value of its portfolio.
Principal Investment Strategies
The Fund seeks to achieve its investment objective by investing, under normal circumstances, at least 80% of its net
assets in floating rate senior secured loans, floating rate senior corporate debt and other floating rate senior
instruments. The loans and instruments in which the Fund may invest include bank loans, bonds, debt securities and
other similar instruments issued by various domestic and foreign entities. The Advisor may invest in private
placements in these types of securities. The Fund intends to invest in instruments that are U.S. dollar denominated.
The Fund may invest up to 25% of its net assets in foreign instruments. The Fund intends to invest primarily in
below-investment grade loans and instruments, including debt obligations issued by real estate investment trusts
(“REITs”), bonds, notes and debentures, but may also invest in investment grade loans and instruments. Belowinvestment grade debt instruments (commonly called “high yield” or “junk” bonds) are those instruments rated BB
or lower by Standard & Poor’s Financial Services LLC (“S&P”) or Fitch Ratings, Inc. (“Fitch”), or Ba or lower by
Moody’s Investors Service, Inc. (“Moody’s”), or, if unrated, determined by the Advisor to be of comparable quality.
The Fund may invest in instruments of any maturity. The Fund may invest up to 10% of its net assets in
subordinated loans. The Fund also may invest in other investment companies, including exchange traded funds
(“ETFs”), that have investment objectives similar to the Fund’s or that otherwise are permitted investments with the
Fund’s investment policies described herein.
The Fund’s investments in loans will be through syndicated loans. Syndicated loans are an extension of credit
provided by a group of lenders and are structured, arranged, syndicated and administered by one or more banks. A
syndicated bank loan is purchased either via “assignment” or “participation”. When a loan is purchased via
assignment, the buyer is approved by the borrower and becomes the legal lender of record. When a loan is
purchased via participation, the buyer receives the right to repayment but is not the legal lender of record. Most
loans acquired by the Fund will be via assignment.
Loan coupons are typically “floating” rate. Floating rate securities generally pay interest at rates that adjust
whenever a specified interest rate changes and/or reset on predetermined dates (such as the last day of a month or
calendar quarter). Floating rate coupons are typically set using the London Inter-Bank Offered Rate (“LIBOR”) plus
the spread (i.e., the rate for such coupons will typically be a spread or margin over LIBOR). The coupon determines
the periodic interest payment that the loan holder will receive. Some loans contain a “LIBOR Floor,” which sets a
minimum level on which to base the calculation of the coupon. Other loans do not contain a LIBOR Floor, and
those coupons typically will be the sum of the 3-month market rate of LIBOR plus the spread. Coupons usually
reset quarterly based upon the prevailing LIBOR rate.
The Fund anticipates a higher than average portfolio turnover rate.
Principal Investment Risks
As with all mutual funds, there is the risk that you could lose all or a portion of your investment in the Fund. An
investment in the Fund is not a deposit of a bank and is not insured or guaranteed by the Federal Deposit Insurance
Corporation (FDIC) or any other government agency. The following principal risks could affect the value of your
investment and the Fund’s performance:
•

Agent Insolvency Risk. In a syndicated loan, the agent bank is the bank in the syndicate that undertakes the
bulk of the administrative duties involved in the day-to-day administration of the loan. In the event of the
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insolvency of an agent bank, a loan could be subject to settlement risk as well as the risk of interruptions in the
administrative duties performed in the day to day administration of the loan.
•

Bank Loan Risk. There are a number of risks associated with an investment in bank loans, including credit
risk, interest rate risk, liquidity risk and prepayment risk. Lack of an active trading market, restrictions on
resale, irregular trading activity, wide bid/ask spreads and extended trade settlement periods may impair the
Fund’s ability to sell bank loans within its desired time frame or at an acceptable price and its ability to
accurately value existing and prospective investments. Extended trade settlement periods may result in cash not
being immediately available to the Fund. As a result of such illiquidity, the Fund may have to sell other
investments or engage in borrowing transactions to raise cash to meet its obligations.
Bank loans in which the Fund may invest have similar risks to below investment grade fixed income securities.
Changes in the financial condition of the borrower or economic conditions or other circumstances may reduce
the capacity of the borrower to make principal and interest payments on such instruments and may lead to
defaults. Secured bank loans are supported by collateral; however, the value of the collateral may be insufficient
to cover the amount owed to the Fund. If the Fund relies on a third party to administer a loan, the Fund is
subject to the risk that the third party will fail to perform its obligations. In addition, if the Fund holds only a
participation interest in a loan made by a third party, the Fund’s receipt of payments on the loan will be
dependent on the third party’s willingness and ability to make those payments to the Fund.
Loans generally are subject to legal or contractual restrictions on resale. The liquidity of loans, including the
volume and frequency of secondary market trading in such loans, varies significantly over time and among
individual loans. For example, if the credit quality of a loan unexpectedly declines significantly, secondary
market trading in that loan can also decline for a period of time. During periods of infrequent trading, valuing a
loan can be more difficult and buying and selling a loan at an acceptable price can be more difficult and
delayed. Difficulty in selling a loan can result in a loss. Due to their subordination in the borrower’s capital
structure, subordinated loans involve a higher degree of overall risk than senior bank loans of the same
borrower.

•

Credit Risk. The Fund could lose money if the issuer or guarantor of a fixed income security is unable or
unwilling to meet its financial obligations.

•

Debt/Fixed Income Securities Risk. The values of fixed income securities typically will decline during
periods of rising interest rates, and can also decline in response to changes in the financial condition of the
issuer, borrower, counterparty, or underlying collateral assets, or changes in market, economic, industry,
political, and regulatory conditions affecting a particular type of security or issuer or fixed income securities
generally. Fixed income securities are generally subject to interest rate risk, prepayment/extension risk, and
credit risk.

•

ETF Risk. ETFs may trade at a discount to the aggregate value of the underlying securities and although
expense ratios for ETFs are generally low, frequent trading of ETFs by the Fund can generate brokerage
expenses. Shareholders will indirectly be subject to the fees and expenses of the ETFs in which the Fund
invests.

•

Foreign Securities Risk. Investing in foreign securities typically involves more risks than investing in U.S.
securities, including risks related to currency exchange rates and policies, country or government specific
issues, less favorable trading practices or regulation and greater price volatility. Certain of these risks also may
apply to securities of U.S. companies with significant foreign operations.

•

High Yield Securities Risk. High yield securities and unrated securities of similar credit quality, commonly
known as “junk” bonds, have speculative characteristics and involve greater volatility of price and yield, greater
risk of loss of principal and interest, a greater level of liquidity risk, and generally reflect a greater possibility of
an adverse change in financial condition that could affect an issuer’s ability to honor its obligations. There is
also the risk that a court will subordinate high yield senior debt to other debt of the issuer or take other actions
detrimental to holders of the senior debt.
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•

Interest Rate Risk. An increase in interest rates may cause a fall in the value of the fixed income securities in
which the Fund may invest. The risks associated with rising interest rates may be more pronounced in the near
future due to the current period of historically low rates.

•

Investments in Other Investment Companies Risk. Shareholders will indirectly be subject to the fees and
expenses of the other investment companies in which the Fund invests and these fees and expenses are in
addition to the fees and expenses that Fund shareholders directly bear in connection with the Fund’s own
operations. In addition, shareholders will be indirectly subject to the investment risks of the other investment
companies.

•

Liquidity Risk. Certain securities may be difficult (or impossible) to sell at the time and at the price the
Advisor would like. As a result, the Fund may have to hold these securities longer than it would like and may
forego other investment opportunities. There is the possibility that the Fund may lose money or be prevented
from realizing capital gains if it cannot sell a security at a particular time and price. Liquid portfolio investments
may become illiquid or less liquid after purchase by the Fund due to low trading volume, adverse investor
perceptions and/or other market developments. Liquidity risk includes the risk that the Fund will experience
significant net redemptions at a time when it cannot find willing buyers for its portfolio securities or can only
sell its portfolio securities at a material loss. Liquidity risk can be more pronounced in periods of market
turmoil.

•

Management Risk. The Fund may not meet its investment objective based on the Advisor’s success or failure
to implement the Fund’s investment strategies.

•

Market Risk. The value of the Fund’s portfolio securities may decline, at times sharply and unpredictably, as a
result of unfavorable market-induced changes affecting particular industries, sectors, or issuers. The Fund is
subject to risks affecting issuers, such as management performance, financial leverage, industry problems, and
reduced demand for goods or services.

•

Maturity Risk. Generally, a bond with a longer maturity will entail greater interest rate risk but have a higher
yield. Conversely, a bond with a shorter maturity will entail less interest rate risk but have a lower yield.

•

Portfolio Turnover Risk. The Advisor’s tactical investment process is expected to result in a high portfolio
turnover rate. Frequent trading increases a Fund’s portfolio turnover rate and may increase transaction costs,
such as brokerage commissions, dealer mark-ups and taxes. Increased transaction costs could detract from the
Fund’s performance.

•

Prepayment Risk. Prepayment risk occurs when a debt security can be repaid in whole or in part prior to the
security’s maturity and the Fund must reinvest the proceeds it receives, during periods of declining interest
rates, in securities that pay a lower rate of interest.

•

Private Placement Risk. The Fund may invest in privately issued securities, including those which may be
resold only in accordance with Rule 144A under the Securities Act of 1933, as amended. Privately issued
securities are restricted securities that are not registered with the U.S. Securities and Exchange Commission
(“SEC”). Accordingly, the liquidity of the market for specific privately issued securities may vary. Delay or
difficulty in selling such securities may result in a loss to the Fund. Privately issued securities that the Advisor
determines to be “illiquid” are subject to the Fund’s policy of not investing more than 15% of its net assets in
illiquid securities.

•

Rating Agencies Risk. The value of your investment in the Fund may change in response to changes in the
credit ratings of the Fund’s portfolio securities. Generally, investment risk and price volatility increase as a
security’s credit rating declines. Ratings are not an absolute standard of quality, but rather general indicators
that reflect only the view of the originating rating agencies from which an explanation of the significance of
such ratings may be obtained. There is no assurance that a particular rating will continue for any given period
of time or that any such rating will not be revised downward or withdrawn entirely if, in the judgment of the
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agency establishing the rating, circumstances so warrant. A downward revision or withdrawal of such ratings,
or either of them, may have an effect on the liquidity or market price of the securities in which the Fund invests.
The ratings of securitized assets may not adequately reflect the credit risk of those assets due to their structure.
•

REIT Risk. Debt securities issued by REITs are, for the most part, general and unsecured obligations and are
subject to risks associated with REITs. A REIT’s performance depends on the types, values and locations of the
properties it owns and how well those properties are managed. Because a REIT may be invested in a limited
number of projects or in a particular market segment, it may be more susceptible to adverse developments
affecting a single project or market segment than more broadly diversified investments. Loss of status as a
qualified REIT under the U.S. federal tax laws could adversely affect the value of a particular REIT or the
market for REITs as a whole.

Performance Information
Performance information for the Fund is not included because the Fund did not have one full calendar year of
performance prior to the date of this Prospectus. Updated performance information is available online at
www.penncapitalfunds.com or by calling 1-844-302-PENN (7366).
Management
Investment Advisor
Penn Capital Management Company, Inc. is the Fund's investment advisor (the “Advisor”).
Portfolio Managers:

Richard A. Hocker, Founder, Chief Investment Officer and Chief Executive Officer of
the Advisor. He has managed the Fund since inception in 2015.
Kevin C. Roche, Partner and Senior Portfolio Manager of the Advisor. He has managed
the Fund since inception in 2015.

Purchase and Sale of Fund Shares
The minimum initial investment for Institutional Class shares is $1 million. The minimum initial investment for
Investor Class shares is $2,500 ($1,000 for IRA accounts and accounts in connection with the Automatic Investment
Plan).
The minimum subsequent purchase amount for Institutional Class and Investor Class is $100.
You may purchase, exchange or redeem Fund shares on any day that the New York Stock Exchange (“NYSE”) is
open for trading, subject to certain restrictions. Purchases and redemptions may be made by mailing an application
or redemption request to PENN Capital Funds Trust, c/o U.S. Bancorp Fund Services, LLC, P.O. Box 701,
Milwaukee, WI 53201-0701, by wire, or by calling 1-844-302-PENN (7366). You also may visit the Fund’s
website at www.penncapitalfunds.com to access your mutual fund account information and request transactions
including subsequent purchases, redemptions and exchanges. Investors who wish to purchase or redeem shares
through a broker-dealer or other financial intermediary should contact the intermediary regarding any fees charged
directly by the intermediary and the hours during which orders to purchase or redeem shares may be placed.
Tax Information
The Fund’s distributions generally are taxable to you as ordinary income, unless you are investing through a taxdeferred arrangement, such as a 401(k) plan or an individual retirement account, in which case your distributions
generally will be taxed when withdrawn from the tax-deferred account.
Payments to Broker-Dealers and Other Financial Intermediaries
If you purchase shares of the Fund through a broker-dealer or other financial intermediary (such as a bank or fund
supermarket), the Fund and its related companies may pay the intermediary for the sale of Fund shares and related
services. These payments may create a conflict of interest by influencing the broker-dealer or other financial
intermediary and your salesperson to recommend the Fund over another investment. Ask your salesperson or visit
your financial intermediary’s website for more information.
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MORE INFORMATION ABOUT THE FUNDS
PENN CAPITAL SMALL/MID CAP EQUITY FUND
Investment Objective and Principal Investment Strategies
Investment Objective
The Penn Capital Small/Mid Cap Equity Fund seeks to provide capital appreciation. This objective and the Fund’s
investment strategies are non-fundamental and may be changed by the Board without shareholder approval.
Principal Investment Strategies
The Fund seeks to achieve its investment objective by investing, under normal circumstances, at least 80% of its net
assets in equity securities of small and mid-capitalization companies. Shareholders will be given at least 60 days
advance notice of any change to the 80% investment policy. Small and mid-capitalization companies are defined for
this purpose as companies with market capitalizations at the time of purchase between the lessor of $250 million or
the market capitalization of the smallest company included in the Russell 2500® Index, and the greater of $10 billion
or the market capitalization of the largest company included in the Russell 2500® Index. As of August 31, 2016, the
minimum and maximum market capitalizations included in the Russell 2500® Index were approximately $25 million
and $11 billion, respectively. The Fund is not required to sell equity securities whose market values appreciate or
depreciate outside this market capitalization range.
Equity securities in which the Fund may invest include common stock; preferred stock; equity-equivalent
securities such as convertible securities; other investment companies, including ETFs; ADRs; and REITs. The
Advisor may invest in private placements in these types of securities. The Fund generally invests in the
securities of leveraged companies (i.e., companies that issue debt and other companies with leveraged capital
structures). The Fund may invest in other investment companies, including ETFs, that have investment objectives
similar to the Fund’s or that otherwise are permitted investments with the Fund’s investment policies described
herein. Investment companies that have a policy of investing at least 80% of their assets in equity securities of small
and mid-capitalization companies or investments that provide exposure to small and mid-capitalization companies
may be used to satisfy the Fund’s 80% investment policy. ADRs are equity securities traded on U.S. securities
exchanges, which are generally issued by banks or trust companies to evidence ownership of foreign equity
securities. ADRs may be sponsored or unsponsored. REITs are pooled investment vehicles that invest primarily in
income-producing real estate or real estate-related loans or interests. The Fund may invest up to 25% of its net
assets in foreign securities.
The Fund generally intends to invest in approximately 50 to 90 securities identified by the Advisor’s fundamental,
bottom-up value driven research. The portfolio construction process involves both quantitative and qualitative
fundamental analysis. Quantitative measures include the review of company financial statements and analysis of the
company’s financial metrics relative to its peer group. Qualitative measures include evaluation of management,
identification of market leaders within industries, and due-diligence research regarding customers, competitors and
suppliers.
The Fund anticipates a higher than average portfolio turnover rate.
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PENN CAPITAL SMALL CAP EQUITY FUND
Investment Objective and Principal Investment Strategies
Investment Objective
The Penn Capital Small Cap Equity Fund seeks to provide capital appreciation. This objective and the Fund’s
investment strategies are non-fundamental and may be changed by the Board without shareholder approval.
Principal Investment Strategies
The Fund seeks to achieve its investment objective by investing, under normal circumstances, at least 80% of its net
assets in equity securities of small-capitalization companies. Shareholders will be given at least 60 days advance
notice of any change to the 80% investment policy. Small-capitalization companies are defined for this purpose as
companies with market capitalizations at the time of purchase between the lessor of $100 million or the market
capitalization of the smallest company included in the Russell 2000® Index and the greater of $4 billion or the
market capitalization of the largest company included in the Russell 2000® Index. As of August 31, 2016, the
minimum and maximum market capitalizations included in the Russell 2000® Index were approximately $25 million
and $6 billion, respectively. The Fund is not required to sell equity securities whose market values appreciate or
depreciate outside this market capitalization range.
Equity securities in which the Fund may invest include common stock; preferred stock; equity-equivalent securities
such as convertible securities; other investment companies, including ETFs; ADRs; and REITs. The Advisor may
invest in private placements in these types of securities. The Fund generally invests in the securities of leveraged
companies (i.e., companies that issue debt and other companies with leveraged capital structures). The Fund may
invest in other investment companies, including ETFs, that have investment objectives similar to the Fund’s or that
otherwise are permitted investments with the Fund’s investment policies described herein. Investment companies
that have a policy of investing at least 80% of their assets in equity securities of small-capitalization companies or
investments that provide exposure to small-capitalization companies may be used to satisfy the Fund’s 80%
investment policy. ADRs are equity securities traded on U.S. securities exchanges, which are generally issued by
banks or trust companies to evidence ownership of foreign equity securities. ADRs may be sponsored or
unsponsored. REITs are pooled investment vehicles that invest primarily in income-producing real estate or real
estate-related loans or interests. The Fund may invest up to 25% of its net assets in foreign securities.
The Fund generally intends to invest in approximately 50 to 90 securities identified by the Advisor’s fundamental,
bottom-up value driven research. The portfolio construction process involves both quantitative and qualitative
fundamental analysis. Quantitative measures include the review of company financial statements and analysis of the
company’s financial metrics relative to its peer group. Qualitative measures include evaluation of management,
identification of market leaders within industries, and due-diligence research regarding customers, competitors and
suppliers.
The Fund anticipates a higher than average portfolio turnover rate.
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PENN CAPITAL OPPORTUNISTIC HIGH YIELD FUND
Investment Objective and Principal Investment Strategies
Investment Objective
The Penn Capital Opportunistic High Yield Fund seeks to provide total return through interest income and capital
appreciation. This objective and the Fund’s investment strategies are non-fundamental and may be changed by the
Board without shareholder approval.
Principal Investment Strategies
The Fund seeks to achieve its investment objective by investing, under normal circumstances, at least 80% of its net
assets in high yield debt instruments. Shareholders will be given at least 60 days advance notice of any change to
the 80% investment policy. High yield debt instruments include high yield securities and bank loans. High yield
securities (commonly called “junk” bonds) and bank loans are those securities and bank loans that generally are
rated below investment grade (that is, rated BB or lower by Standard & Poor’s Financial Services LLC (“S&P”) or
Fitch Ratings, Inc. (“Fitch”), or Ba or lower by Moody’s Investors Service, Inc. (“Moody’s”)), or, if unrated,
determined by the Advisor to be of comparable quality. High yield securities include bonds, notes, debentures,
preferred stock, payment-in-kind bonds, debt obligations issued by REITs, and convertible securities. The Advisor
may invest in private placements in these types of securities. REITs are pooled investment vehicles that invest
primarily in income-producing real estate or real estate-related loans or interests. Convertible bond issues, unlike
conventional high yield bonds, give the bondholder the right to convert the bond within a specified period of time
and at a pre-stated price or formula into common stock or provide an opportunity for equity participation of the same
or a different issuer. Such bonds will generally be more volatile because their market value is influenced by the
price action of the underlying stock, and the conversion feature provides the possibility of capital appreciation
beyond par value. The Fund may also invest in common stock received through restructuring of a defaulted bond or
from the conversion of a convertible security, and investment grade debt instruments. The Fund may invest in
instruments of any maturity. The Fund’s investments may include the securities of companies that are experiencing
financial distress, are on the brink of a restructuring or liquidation, or are currently undergoing a restructuring or
liquidation under or outside of Federal Bankruptcy Code proceedings, if the Advisor believes that such securities are
undervalued and have potential for capital appreciation.
The Fund may invest in other investment companies, including ETFs, that have investment objectives similar to the
Fund’s or that otherwise are permitted investments with the Fund’s investment policies described herein.
Investment companies that have a policy of investing at least 80% of their assets in high yield debt instruments or
investments that provide exposure to high yield debt instruments may be used to satisfy the Fund’s 80% investment
policy. The Fund intends to invest primarily in debt securities that are U.S. dollar denominated, although the Fund
may invest in debt securities denominated in foreign currencies. The Fund may invest up to 25% of its net assets in
debt of foreign companies.
The Fund’s investments in bank loans will be through syndicated loans. Syndicated loans are an extension of credit
provided by a group of lenders and are structured, arranged, syndicated and administered by one or more banks. A
syndicated bank loan is purchased either via “assignment” or “participation”. When a loan is purchased via
assignment, the buyer is approved by the borrower and becomes the legal lender of record. When a loan is
purchased via participation, the buyer receives the right to repayment but is not the legal lender of record. Most
loans acquired by the Fund will be via assignment.
The Fund seeks to maintain a well-diversified portfolio of credit instruments with dual objectives of interest income
and total return opportunities. The Advisor considers both quantitative and qualitative factors in its evaluation and
selection of investments for the Fund. Quantitative measures include the review of company financial statements
and analysis of the company’s projected future financial position. Qualitative measures include evaluation of
management, identification of market leaders within industries, and due-diligence research regarding customers,
competitors and suppliers.
The Fund anticipates a higher than average portfolio turnover rate.
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PENN CAPITAL SENIOR FLOATING RATE INCOME FUND
Investment Objective and Principal Investment Strategies
Investment Objective
The Penn Capital Senior Floating Rate Income Fund seeks to provide current income. This objective and the Fund’s
investment strategies are non-fundamental and may be changed by the Board without shareholder approval.
Principal Investment Strategies
The Fund seeks to achieve its investment objective by investing, under normal circumstances, at least 80% of its net
assets in floating rate senior secured loans, floating rate senior corporate debt and other floating rate senior
instruments. Shareholders will be given at least 60 days advance notice of any change to the 80% investment policy.
The loans and instruments in which the Fund may invest include bank loans, bonds, debt securities and other similar
instruments issued by various domestic and foreign entities. The Advisor may invest in private placements in these
types of securities. The Fund intends to invest in instruments that are U.S. dollar denominated. The Fund may invest
up to 25% of its net assets in foreign instruments. The Fund intends to invest primarily in below-investment grade
loans and instruments, including debt obligations issued by REITs, bonds, notes and debentures, but may also invest
in investment grade loans and instruments. Below-investment grade debt instruments (commonly called “high
yield” or “junk” bonds) are those instruments rated BB or lower by S&P or Fitch, or Ba or lower by Moody’s, or, if
unrated, determined by the Advisor to be of comparable quality. REITs are pooled investment vehicles that invest
primarily in income-producing real estate or real estate-related loans or interests. The Fund may invest in
instruments of any maturity. The Fund may invest up to 10% of its net assets in subordinated loans. Subordinated
loans generally have the same characteristics as senior loans except that such loans are subordinated in payment
and/or lower in lien priority to first lien holders or may be unsecured. The Fund may invest in other
investment companies, including ETFs, that have investment objectives similar to the Fund’s or that otherwise
are permitted investments with the Fund’s investment policies described herein. Investment companies that
have a policy of investing at least 80% of their assets in senior floating rate instruments or investments that
provide exposure to senior floating rate instruments may be used to satisfy the Fund’s 80% investment policy.
The Fund’s investments in loans will be through syndicated loans. Syndicated loans are an extension of credit
provided by a group of lenders and are structured, arranged, syndicated and administered by one or more banks. A
syndicated bank loan is purchased either via “assignment” or “participation”. When a loan is purchased via
assignment, the buyer is approved by the borrower and becomes the legal lender of record. When a loan is
purchased via participation, the buyer receives the right to repayment but is not the legal lender of record. Most
loans acquired by the Fund will be via assignment.
Loan coupons are typically “floating” rate. Floating rate securities generally pay interest at rates that adjust
whenever a specified interest rate changes and/or reset on predetermined dates (such as the last day of a month or
calendar quarter). Floating rate coupons are typically set using LIBOR plus the spread (i.e., the rate for such
coupons will typically be a spread or margin over LIBOR). The coupon determines the periodic interest payment
that the loan holder will receive. Some loans contain a “LIBOR Floor,” which sets a minimum level on which to
base the calculation of the coupon. Other loans do not contain a LIBOR Floor, and those coupons typically will be
the sum of the 3-month market rate of LIBOR plus the spread. Coupons usually reset quarterly based upon the
prevailing LIBOR rate.
The Fund seeks to preserve capital by attempting to limit downside risk through the detection of significant negative
changes in future operating cash flow levels of issuers before such risk is fully reflected in the price of the securities,
pursuant to a due diligence process which includes discussions with management, competitors, suppliers and
industry experts. The Advisor will review loan and bond covenants, the underlying collateral, the sources of a
company’s liquidity including cash, available bank lines and ability to refinance to determine the likelihood of
maturity.
The Fund anticipates a higher than average portfolio turnover rate.
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TEMPORARY INVESTMENTS (All Funds)
In order to respond to adverse market, economic, political or other conditions, each Fund may assume a temporary
defensive position that is inconsistent with its investment objective and principal investment strategies and may
invest, without limitation, in cash, cash equivalents or other high quality short-term investments. Temporary
defensive investments generally may include short-term U.S. government securities, high-grade commercial paper,
bank obligations, repurchase agreements, money market fund shares and other money market instruments. The
Advisor also may invest in these types of securities or hold cash while looking for suitable investment opportunities
or to maintain liquidity. A defensive position, taken at the wrong time, may have an adverse impact on a Fund’s
performance. A Fund may be unable to achieve its investment objective during the employment of a temporary
defensive measure.

26

PRINCIPAL RISKS
An investment in a Fund is subject to one or more of the principal risks identified in the following table. The
identified principal risks are discussed in more detail in the disclosure that immediately follows the table.

ADR Risk
Agent Insolvency Risk
Bank Loan Risk
Convertible Securities Risk
Credit Risk
Debt/Fixed Income Securities Risk
ETF Risk
Foreign Securities Risk
High Yield Securities Risk
Interest Rate Risk
Investments in Other Investment Companies Risk
Leveraged Companies Risk
Liquidity Risk
Management Risk
Market Risk
Maturity Risk
Mid-Capitalization Companies Risk
Payment-In-Kind Securities Risk
Portfolio Turnover Risk
Preferred Stock Risk
Prepayment Risk
Private Placement Risk
Rating Agencies Risk
Redemption Risk
REIT Risk
Small-Capitalization Companies Risk

Penn Capital Penn Capital
Penn Capital Penn Capital Opportunistic Senior Floating
Small/Mid Cap Small Cap
High Yield
Rate Income
Equity Fund Equity Fund
Fund
Fund
X
X
X
X
X
X
X
X
X
X
X
X
X
X
X
X
X
X
X
X
X
X
X
X
X
X
X
X
X
X
X
X
X
X
X
X
X
X
X
X
X
X
X
X
X
X
X
X
X
X
X
X
X
X
X
X
X
X
X
X
X
X
X
X
X
X
X
X
X
X
X
X

As with all mutual funds, there is the risk that you could lose all or a portion of your investment in a Fund. An
investment in a Fund is not a deposit of a bank and is not insured or guaranteed by the Federal Deposit Insurance
Corporation (FDIC) or any other government agency. There is no assurance that a Fund will achieve its investment
objective, and an investment in a Fund is not by itself a complete or balanced investment program. The following
provides additional information regarding the principal risks that could affect the value of your investment:
ADR Risk. ADRs may be subject to some of the same risks as direct investment in foreign companies, which
includes international trade, currency, political, regulatory and diplomatic risks. In a sponsored ADR arrangement,
the foreign issuer assumes the obligation to pay some or all of the depositary’s transaction fees. Under an
unsponsored ADR arrangement, the foreign issuer assumes no obligations and the depositary’s transaction fees are
paid directly by the ADR holders. Because unsponsored ADR arrangements are organized independently and
without the cooperation of the issuer of the underlying securities, available information concerning the foreign issuer
may not be as current as for sponsored ADRs and voting rights with respect to the deposited securities are not
passed through.
Agent Insolvency Risk. In a syndicated loan, the agent bank is the bank in the syndicate that undertakes the bulk of
the administrative duties involved in the day-to-day administration of the loan. In the event of the insolvency of an
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agent bank, a loan could be subject to settlement risk as well as the risk of interruptions in the administrative duties
performed in the day to day administration of the loan.
Bank Loan Risk. There are a number of risks associated with an investment in bank loans, including credit risk,
interest rate risk, liquidity risk and prepayment risk. Lack of an active trading market, restrictions on resale,
irregular trading activity, wide bid/ask spreads and extended trade settlement periods may impair the Fund’s ability
to sell bank loans within its desired time frame or at an acceptable price and its ability to accurately value existing
and prospective investments. Extended trade settlement periods may result in cash not being immediately available
to the Fund. As a result of such illiquidity, the Fund may have to sell other investments or engage in borrowing
transactions to raise cash to meet its obligations.
Bank loans in which a Fund may invest have similar risks to below investment grade fixed income securities.
Changes in the financial condition of the borrower or economic conditions or other circumstances may reduce the
capacity of the borrower to make principal and interest payments on such instruments and may lead to defaults.
Secured bank loans are supported by collateral; however, the value of the collateral may be insufficient to cover the
amount owed to the Fund. If the Fund relies on a third party to administer a loan, the Fund is subject to the risk that
the third party will fail to perform its obligations. In addition, if the Fund holds only a participation interest in a loan
made by a third party, the Fund’s receipt of payments on the loan will be dependent on the third party’s willingness
and ability to make those payments to the Fund.
Loans generally are subject to legal or contractual restrictions on resale. The liquidity of loans, including the
volume and frequency of secondary market trading in such loans, varies significantly over time and among
individual loans. For example, if the credit quality of a loan unexpectedly declines significantly, secondary market
trading in that loan can also decline for a period of time. During periods of infrequent trading, valuing a loan can be
more difficult and buying and selling a loan at an acceptable price can be more difficult and delayed. Difficulty in
selling a loan can result in a loss.
Subordinated loans generally are subject to similar risks as those associated with investments in senior loans, except
that such loans are subordinated in payment and/or lower in lien priority to first lien holders or may be unsecured. In
the event of default on a subordinated loan, the first priority lien holder has first claim to the underlying collateral of
the loan. These loans are subject to the additional risk that the cash flow of the borrower and property securing the
loan or debt, if any, may be insufficient to meet scheduled payments after giving effect to the senior unsecured or
senior secured obligations of the borrower. This risk is generally higher for subordinated unsecured loans or debt
that is not backed by a security interest in any specific collateral. Subordinated loans generally have greater price
volatility than senior loans and may be less liquid.
Convertible Securities Risk. A convertible security is a bond, debenture, note, preferred stock, right, warrant or
other security that may be converted into or exchanged for a prescribed amount of common stock or other security
of the same or a different issuer or cash within a particular period of time at a specified price or formula. A
convertible security generally entitles the holder to receive interest paid or accrued on debt securities or the dividend
paid on preferred stock until the convertible security matures or is redeemed, converted or exchanged. Before
conversion, convertible securities generally have characteristics similar to both debt and equity
securities. Convertible securities ordinarily provide a stream of income with generally higher yields than those of
common stock of the same or similar issuers. Convertible securities generally rank senior to common stock in a
corporation’s capital structure but are usually subordinated to comparable nonconvertible proportionate securities.
Convertible securities generally do not participate directly in any dividend increases or decreases of the underlying
securities although the market prices of convertible securities may be affected by any dividend changes or other
changes in the underlying securities. A Fund’s investments in convertible securities may subject the Fund to the
risks that prevailing interest rates, issuer credit quality and any call provisions may affect the value of the Fund’s
convertible securities. Rights and warrants entitle the holder to buy equity securities at a specific price for a specific
period of time. Rights typically have a substantially shorter term than do warrants. Rights and warrants may be
considered more speculative and less liquid than certain other types of investments in that they do not entitle a
holder to dividends or voting rights with respect to the underlying securities nor do they represent any rights in the
assets of the issuing company. Rights and warrants may lack a secondary market.
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Credit Risk. A Fund could lose money on a debt security if an issuer or borrower is unable or fails to meet its
obligations, including failing to make interest payments and/or to repay principal when due. Changes in an issuer’s
financial strength, the market’s perception of the issuer’s financial strength or in a security’s credit rating, which
reflects a third party’s assessment of the credit risk presented by a particular issuer, may affect debt securities’
values. The Fund may incur substantial losses on debt securities that are inaccurately perceived to present a different
amount of credit risk by the market, the Advisor or the rating agencies than such securities actually do.
Debt/Fixed Income Securities Risk. The value of your investment in a Fund may change in response to changes in
interest rates. An increase in interest rates may cause a fall in the value of the debt securities in which the Fund
invests. The longer the duration of a debt security, the more its value typically falls in response to an increase in
interest rates. The value of your investment in a Fund may change in response to the credit ratings of the Fund’s
portfolio of debt securities. The degree of risk for a particular security may be reflected in its credit
rating. Generally, investment risk and price volatility increase as a security’s credit rating declines. The financial
condition of an issuer of a debt security held by a Fund may cause it to default or become unable to pay interest or
principal due on the security. A Fund cannot collect interest and principal payments on a debt security if the issuer
defaults. Prepayment and extension risks may occur when interest rates decline and issuers of debt securities
experience acceleration in prepayments. The acceleration can shorten the maturity of the debt security and force the
Fund to invest in securities with lower interest rates, reducing the Fund’s return. Issuers may decrease prepayments
of principal when interest rates increase, extending the maturity of the debt security and causing the value of the
security to decline. Distressed debt securities involve greater risk of default or downgrade and are more volatile
than investment grade securities. Distressed debt securities may also be less liquid than higher quality debt
securities.
ETF Risk. Investments in ETFs (which may, in turn, invest in equities, bonds, and other financial vehicles) may
involve duplication of certain fees and expenses. By investing in an ETF, a Fund becomes a shareholder of that
ETF. As a result, Fund shareholders indirectly bear their proportionate share of the ETF’s fees and expenses which
are paid by the Fund as an ETF shareholder. These fees and expenses are in addition to the fees and expenses that
Fund shareholders directly bear in connection with the Fund’s own operations. If the ETF fails to achieve its
investment objective, the Fund’s investment in the ETF may adversely affect the Fund’s performance. In addition,
because ETFs are listed on national stock exchanges and are traded like stocks listed on an exchange, (1) the Fund
may acquire ETF shares at a discount or premium to their net asset value per share (“NAV”) and (2) ETFs are
subject to brokerage and other trading costs, which could result in greater expenses to the Fund. Finally, because the
value of ETF shares depends on the demand in the market, the Advisor may not be able to liquidate a Fund’s
holdings at the most optimal time, adversely affecting the Fund’s performance.
Foreign Securities Risk. If a Fund invests in foreign securities and ADRs, an investment in that Fund may have the
following additional risks:
•

foreign securities may be subject to greater fluctuations in price than securities of U.S. companies
because foreign markets may be smaller and less liquid than U.S. markets;

•

changes in foreign tax laws, exchange controls, investment regulations and policies on nationalization
and expropriation as well as political instability may affect the operations of foreign companies and the
value of their securities;

•

fluctuations in currency exchange rates and currency transfer restitution may adversely affect the value
of the Fund’s investments in foreign securities, which are denominated or quoted in currencies other
than the U.S. dollar;

•

foreign securities and their issuers are not subject to the same degree of regulation as U.S. issuers
regarding information disclosure, insider trading and market manipulation. There may be less publicly
available information on foreign companies and foreign companies may not be subject to uniform
accounting, auditing, and financial standards as are U.S. companies;

•

foreign securities registration, custody and settlements may be subject to delays or other operational
and administrative problems;
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•

certain foreign brokerage commissions and custody fees may be higher than those in the United States;

•

dividends payable on the foreign securities contained in the Fund’s portfolio may be subject to foreign
withholding taxes, thus reducing the income available for distribution to a Fund’s shareholders; and

•

prices for stock or ADRs may fall over short or extended periods of time.

High Yield Securities Risk. Securities rated below investment grade, i.e., Ba or BB and lower (“junk” bonds), are
subject to greater risks of loss of your money than higher rated securities. Compared with issuers of investment
grade fixed-income securities, junk bonds are more likely to encounter financial difficulties and to be materially
affected by these difficulties.
Interest Rate Risk. If a Fund invests in fixed income securities, the value of your investment in that Fund may
change in response to changes in interest rates. An increase in interest rates may cause a fall in the value of the
fixed income securities in which a Fund invests, while a decrease in interest rates may cause a rise in the value of the
fixed income securities in which a Fund invests. The longer the duration of a fixed income security, the more its
value typically falls in response to an increase in interest rates. Changes in interest rates will affect the value of
higher-quality securities more than lower-quality securities. Interest rate changes can be sudden and unpredictable,
and are influenced by a number of factors including government policy, inflation expectations and supply and
demand. A substantial increase in interest rates may have an adverse impact on the liquidity of a security, especially
those with longer maturities. Changes in government monetary policy, including changes in tax policy or changes in
a central bank’s implementation of specific policy goals, may have a substantial impact on interest rates. There can
be no guarantee that any particular government or central bank policy will be continued, discontinued or changed
nor that any such policy will have the desired effect on interest rates. The risks associated with rising interest rates
may be more pronounced in the near future due to the current period of historically low rates.
Investments in Other Investment Companies Risk. Investments in other investment companies, including money
market funds, may involve duplication of certain fees and expenses. By investing in other investment companies, a
Fund becomes a shareholder of that company. As a result, Fund shareholders indirectly bear their proportionate
share of the other investment company’s fees and expenses which the Fund pays as a shareholder of the other
investment company. These fees and expenses are in addition to the fees and expenses that Fund shareholders
directly bear in connection with the Fund’s own operations. If the other investment company fails to achieve its
investment objective, the Fund’s investment in the other investment company may adversely affect the Fund’s
performance.
Leveraged Companies Risk. Securities of leveraged companies tend to be more sensitive to issuer, political,
market and economic developments than the market as a whole and the securities of other types of companies. A
decrease in the credit quality of a leveraged company can lead to a significant decrease in the value of the
company’s securities. Leveraged companies can have limited access to additional capital, which can limit their
ability to capitalize on attractive business opportunities and make it more difficult for them to weather challenging
business environments.
Companies with leveraged capital structures may be undergoing difficult business circumstances. These companies
may face a greater risk of liquidation, reorganization or bankruptcy than companies with lower levels of leverage. In
the event of liquidation, reorganization or bankruptcy, a company’s creditors take precedence over the company’s
stockholders, which makes recovery of those stockholders’ investment relatively less likely.
Liquidity Risk. Certain securities held by a Fund may be difficult (or impossible) to sell at the time and at the price
the Advisor would like. As a result, a Fund may have to hold these securities longer than it would like and may
forego other investment opportunities. There is the possibility that a Fund may lose money or be prevented from
realizing capital gains if it cannot sell a security at a particular time and price. Illiquidity may result from political,
economic or issuer specific events; changes in a specific market’s size or structure, including the number of
participants; or overall market disruptions. Liquid portfolio investments may become illiquid or less liquid after
purchase by the Fund due to low trading volume, adverse investor perceptions and/or other market developments.
Liquidity risk includes the risk that the Fund will experience significant net redemptions at a time when it cannot
30

find willing buyers for its portfolio securities or can only sell its portfolio securities at a material loss. Liquidity risk
can be more pronounced in periods of market turmoil.
Management Risk. Each Fund is actively managed and its performance may reflect the Advisor’s ability to make
decisions which are suited to achieving a Fund’s investment objectives. Due to its active management, a Fund could
under perform other mutual funds with similar investment objectives.
Market Risk. The market values of securities owned by a Fund will go up or down, sometimes rapidly or
unpredictably. Securities or other investments may decline in value due to factors affecting individual issuers,
securities markets generally or sectors within the securities markets. The value of a security may go up or down due
to general market conditions which are not specifically related to a particular issuer, such as real or perceived
adverse economic conditions, changes in interest rates or adverse investor sentiment generally. They may also go up
or down due to factors that affect an individual issuer or a particular sector. During a general downturn in the
securities markets, multiple asset classes may decline in value. When markets perform well, there can be no
assurance that securities held by the Fund will participate in or otherwise benefit from the advance. Stock prices tend
to go up and down more dramatically than those of debt securities. A slower-growth or recessionary economic
environment could have an adverse effect on the prices of the various stocks held by the Fund.
Maturity Risk. Generally, a bond with a longer maturity will entail greater interest rate risk but have a higher yield.
Conversely, a bond with a shorter maturity will entail less interest rate risk but have a lower yield.
Mid-Capitalization Companies Risk. If a Fund invests in mid-capitalization companies, an investment in the Fund
may have the following additional risks:
•

analysts and other investors typically follow these companies less actively and therefore information
about these companies is not always readily available;

•

changes in the value of midsize company stocks may not mirror the fluctuation of the market;

•

more limited product lines, markets and financial resources make these companies more susceptible to
economic or market setbacks; and

•

mid-capitalization companies may be particularly affected by interest rate increases, as they may find it
more difficult to borrow money to continue or expand operations, or may have difficulty in repaying
any loans.

For these and other reasons, the prices of mid-capitalization securities can fluctuate more significantly than the
securities of larger companies. The smaller the company, the greater effect these risks may have on that company’s
operations and performance. As a result, an investment in a Fund may exhibit a higher degree of volatility than the
general domestic securities market.
Payment-In-Kind Securities Risk. Payment-in-kind securities may be subject to greater fluctuation in value and
less liquidity in the event of adverse market conditions than comparably rated securities paying cash interest at
regular interest payment periods. Prices on non-cash-paying instruments may be more sensitive to changes in the
issuer’s financial condition, fluctuation in interest rates and market demand/supply imbalances than cash-paying
securities with similar credit ratings, and thus may be more speculative. Investors may purchase payment-in-kind
securities at a price below the amount payable at maturity. Because such securities do not entitle the holder to any
periodic payments of interest prior to maturity, this prevents any reinvestment of interest payments at prevailing
interest rates if prevailing interest rates rise. The higher yields and interest rates on payment-in-kind securities reflect
the payment deferral and increased credit risk associated with such instruments and that such investments may
represent a higher credit risk than coupon loans. Payment-in-kind securities may have a potential variability in
valuations because their continuing accruals require continuing judgments about the collectability of the deferred
payments and the value of any associated collateral. Special tax considerations are associated with investing in
certain lower-grade securities, such as payment-in-kind securities.
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Portfolio Turnover Risk. The Advisor’s tactical investment process is expected to result in a high portfolio
turnover rate. High portfolio turnover, or frequent trading, involves correspondingly greater expenses, such as
brokerage commissions or dealer mark-ups and other transaction costs on the sale of securities and reinvestments in
other securities, and may result in higher taxable gains. Increased transaction costs could detract from the Fund’s
performance.
Preferred Stock Risk. Preferred stocks are subject to the risks associated with other types of equity securities, as
well as additional risks, such as potentially greater volatility and risks related to deferral, non-cumulative dividends,
subordination, liquidity, limited voting rights, and special redemption rights.
Prepayment Risk. Debt securities are subject to prepayment risk when the issuer can “call” the security, or repay
principal, in whole or in part, prior to the security’s maturity. When the Fund reinvests the prepayments of principal
it receives, it may receive a rate of interest that is lower than the rate on the existing security, potentially lowering
the Fund’s income, yield and its distributions to shareholders. Securities subject to prepayment may offer less
potential for gains during a declining interest rate environment and have greater price volatility. Prepayment risk is
greater in periods of falling interest rates.
Private Placement Risk. The Fund may invest in privately issued securities, including those which may be resold
only in accordance with Rule 144A under the Securities Act of 1933, as amended. Privately issued securities are
restricted securities that are not registered with the SEC. Accordingly, the liquidity of the market for specific
privately issued securities may vary. Delay or difficulty in selling such securities may result in a loss to the
Fund. Privately issued securities that the Advisor determines to be “illiquid” are subject to the Fund’s policy of not
investing more than 15% of its net assets in illiquid securities.
Rating Agencies Risk. The value of your investment in the Fund may change in response to the credit ratings of
that Fund’s portfolio securities. The degree of risk for a particular security may be reflected in its credit rating.
Generally, investment risk and price volatility increase as a security’s credit rating declines. Ratings are not an
absolute standard of quality, but rather general indicators that reflect only the view of the originating rating agencies
from which an explanation of the significance of such ratings may be obtained. There is no assurance that a
particular rating will continue for any given period of time or that any such rating will not be revised downward or
withdrawn entirely if, in the judgment of the agency establishing the rating, circumstances so warrant. A downward
revision or withdrawal of such ratings, or either of them, may have an effect on the liquidity or market price of the
securities in which the Fund invests. The ratings of securitized assets may not adequately reflect the credit risk of
those assets due to their structure.
Rating agencies may fail to make timely changes in credit ratings and an issuer’s current financial condition may be
better or worse than a rating indicates. In addition, rating agencies are subject to an inherent conflict of interest
because they are often compensated by the same issuers whose securities they grade.
Redemption Risk. The Fund may experience periods of heavy redemptions that could cause the Fund to liquidate
its assets at inopportune times or at a loss or depressed value, particularly during periods of declining or illiquid
markets. Redemption risk is greater to the extent that the Fund has investors with large shareholdings, short
investment horizons or unpredictable cash flow needs. In addition, redemption risk is heightened during periods of
overall market turmoil. The redemption by one or more large shareholders of their holdings in the Fund could hurt
performance and/or cause the remaining shareholders in the Fund to lose money. If one decision maker has control
of Fund shares owned by separate Fund shareholders, including clients of the Advisor, redemptions by these
shareholders may further increase the Fund’s redemption risk. If the Fund is forced to liquidate its assets under
unfavorable conditions or at inopportune times, the value of your investment could decline.
REIT Risk. A REIT’s performance depends on the types, values and locations of the properties it owns and how
well those properties are managed. A decline in rental income may occur because of extended vacancies, increased
competition from other properties, tenants’ failure to pay rent or poor management. Because a REIT may be
invested in a limited number of projects or in a particular market segment, it may be more susceptible to adverse
developments affecting a single project or market segment than more broadly diversified investments. Loss of status
as a qualified REIT under the U.S. federal tax laws could adversely affect the value of a particular REIT or the
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market for REITs as a whole. These risks may also apply to securities of REIT-like entities domiciled outside the
U.S.
Small-Capitalization Companies Risk. If a Fund invests in small-capitalization companies, an investment in the
Fund may have the following additional risks:
•

analysts and other investors typically follow these companies less actively and therefore information
about these companies is not always readily available;

•

securities of many smaller companies are traded in the over-the-counter markets or on a regional
securities exchange potentially making them thinly traded, less liquid and their prices more volatile
than the prices of the securities of larger companies;

•

changes in the value of smaller company stocks may not mirror the fluctuation of the market;

•

more limited product lines, markets and financial resources make these companies more susceptible to
economic or market setbacks; and

•

small-capitalization companies may be particularly affected by interest rate increases, as they may find
it more difficult to borrow money to continue or expand operations, or may have difficulty in repaying
any loans.

For these and other reasons, the prices of small-capitalization securities can fluctuate more significantly than the
securities of larger companies. The smaller the company, the greater effect these risks may have on that company’s
operations and performance. As a result, an investment in a Fund may exhibit a higher degree of volatility than the
general domestic securities market.
MANAGEMENT OF THE FUNDS
Organization. Each Fund is a series of PENN Capital Funds Trust (the “Trust”). The Board oversees the business
of the Trust and the Funds. The Board meets periodically to review each Fund’s performance, monitor investment
activities, and discuss other matters affecting the Funds. Additional information regarding the Board, as well as the
Trust’s executive officers, may be found in the Funds’ Statement of Additional Information (“SAI”).
Investment Advisor. Penn Capital Management Company, Inc., Navy Yard Corporate Center, 1200 Intrepid
Avenue, Suite 400, Philadelphia, Pennsylvania 19112, is the Funds’ investment advisor. The Advisor has provided
investment advisory and management services to clients since 1987. As of August 31, 2016, the Advisor had
approximately $5.4 billion in discretionary assets under management.
The Advisor receives an advisory fee from each Fund at an annual rate of each Fund’s average daily net assets as
indicated below the “Contractual Advisory Fee” column in the table. For the fiscal period ended June 30, 2016, the
Advisor received, after applicable fee waivers, an advisory fee at an annual rate of each Fund’s average daily net
assets as indicated below the “Net Advisory Fee Received” column in the table.

Penn Capital Small/Mid Cap Equity Fund
Penn Capital Small Cap Equity Fund
Penn Capital Opportunistic High Yield Fund
Penn Capital Senior Floating Rate Income Fund
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Contractual
Advisory Fee as
of the fiscal
period ended
6/30/16
0.90%
0.95%
0.69%
0.69%

Net Advisory Fee
Received for fiscal
period ended
6/30/16
0%
0%
0%
0%

The Advisor has contractually agreed to waive its fees and/or pay Fund expenses so that the Funds’ total annual
operating expenses (excluding any acquired fund fees and expenses, taxes, interest, brokerage fees, certain insurance
costs, and extraordinary and other non-routine expenses) do not exceed the amounts shown below. The expense
limitation agreement will remain in place for the period ending October 30, 2017. Thereafter, the expense limitation
agreement for the Funds will be reviewed each year, at which time the continuation of the expense limitation
agreement will be discussed by the Advisor and the Board. The expense limitation agreement also provides that the
Advisor is entitled to be reimbursed by a Fund for any fees it waived and/or expenses it paid for a period of three
years following the end of the fiscal year in which the Advisor waived fees or paid expenses, to the extent such
reimbursement will not cause the Fund to exceed any applicable expense limit that was in place when the fees were
waived or expenses paid.

Penn Capital Small/Mid Cap Equity Fund
Penn Capital Small Cap Equity Fund
Penn Capital Opportunistic High Yield Fund
Penn Capital Senior Floating Rate Income Fund

Institutional
Class
1.06%
1.09%
0.72%
0.74%

Investor
Class
1.31%
1.34%
0.97%
0.99%

At its own expense, the Advisor may compensate certain financial institutions, including the Funds’ distributor, for
providing distribution and distribution-related services and/or for performing certain administrative/shareholder
servicing functions for the benefit of the Funds’ shareholders. These payments may create an incentive for such
financial institutions to recommend the purchase of the Funds’ shares.
A discussion regarding the basis for the Board’s initial approval of the investment advisory agreement between the
Trust and the Advisor on behalf of each Fund is available in the Funds’ semi-annual report to shareholders for the
period ended December 31, 2015.
The Advisor’s Equity Team is overseen by Richard A. Hocker and Eric J. Green, CFA.
•

Richard A. Hocker founded the Advisor in 1987 and serves as Chief Investment Officer and Chief
Executive Officer, with oversight responsibility for the Advisor’s overall portfolio strategies. Mr. Hocker’s
investment experience spans over forty years. Previously, he was a Partner with Delaware Investment
Advisors (1977-1987), and also founded Covenant Bank, which was acquired by Wachovia Corporation.
Mr. Hocker received his B.S. and M.B.A. from the Kogod School of Business, American University.

•

Eric J. Green, CFA, is a Senior Managing Partner and the Director of Research. Mr. Green has oversight
responsibility for the Advisor’s equity portfolio strategies and guides the day-to-day research process. Mr.
Green joined the Advisor in 1997. Previously, Mr. Green was a financial analyst with the SEC in the
Division of Investment Management. Mr. Green received a B.S./B.A., cum laude, from the Kogod School
of Business, American University, and an M.B.A. from the Yale School of Management.

The Advisor’s Fixed Income Team is overseen by Mr. Hocker, Mr. Green, and Peter R. Duffy, CFA.
•

Peter R. Duffy, CFA is a Partner and the Chair of the Advisor’s Credit Committee. Mr. Duffy joined the
Advisor in 2006. Previously, Mr. Duffy was a Director for Deutsche Asset Management and a Manager of
Finance for GE Capital, as well as Management Consultant for Arthur Andersen LLP. Mr. Duffy received a
B.S., summa cum laude, from Villanova University, and an M.B.A. from The Wharton School of the
University of Pennsylvania.

Portfolio Managers.
Penn Capital Small/Mid Cap Equity Fund
The portfolio managers primarily responsible for the Penn Capital Small/Mid Cap Equity Fund’s day-to-day
management are:
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Richard A. Hocker, Founder, Chief Investment Officer and Chief Executive Officer. Information about Mr.
Hocker is provided above. Mr. Hocker has managed the Fund since inception in 2015.
Eric J. Green, CFA, Senior Managing Partner and Director of Research. Information about Mr. Green is
provided above. Mr. Green has managed the Fund since inception in 2015.
Joseph C. Maguire, CFA, Partner and Senior Portfolio Manager. Mr. Maguire joined the Advisor in 2005.
Previously, he was with Acquisition Management Services, Inc. and PricewaterhouseCoopers LLP. Mr. Maguire
received a B.B.A. from The College of William and Mary and an M.B.A. from the Kenan-Flagler Business School
at the University of North Carolina at Chapel Hill. Mr. Maguire has managed the Fund since inception in 2015.
Penn Capital Small Cap Equity Fund
The portfolio managers primarily responsible for the Penn Capital Small Cap Equity Fund’s day-to-day management
are:
Richard A. Hocker, Founder, Chief Investment Officer and Chief Executive Officer. Information about Mr.
Hocker is provided above. Mr. Hocker has managed the Fund since inception in 2015.
Eric J. Green, CFA, Senior Managing Partner and Director of Research. Information about Mr. Green is
provided above. Mr. Green has managed the Fund since inception in 2015.
Penn Capital Opportunistic High Yield Fund
The portfolio managers primarily responsible for the Penn Capital Opportunistic High Yield Fund’s day-to-day
management are:
Richard A. Hocker, Founder, Chief Investment Officer and Chief Executive Officer. Information about Mr.
Hocker is provided above. Mr. Hocker has managed the Fund since inception in 2015.
Martin A. Smith, Partner and Senior Portfolio Manager. Mr. Smith joined the Advisor in 1999. Previously, he
was with Cantone Research, Inc. and Merrill Lynch Asset Management. Mr. Smith received a B.B.A. from Pace
University, and an M.B.A. from Rutgers University. Mr. Smith has managed the Fund since inception in 2015.
David H. Jackson, Portfolio Manager. Mr. Jackson joined the Advisor in 2008 as a Senior Research Analyst and
has been a Portfolio Manager since 2012. Previously, he was with Financial Institutions Group at Fitch Ratings and
the Federal Reserve Bank of Philadelphia. Mr. Jackson received a B.S. from Rutgers University School of Business.
Mr. Jackson has managed the Fund since inception in 2015.
Penn Capital Senior Floating Rate Income Fund
The portfolio managers primarily responsible for the Penn Capital Senior Floating Rate Income Fund’s day-to-day
management are:
Richard A. Hocker, Founder, Chief Investment Officer and Chief Executive Officer. Information about Mr.
Hocker is provided above. Mr. Hocker has managed the Fund since inception in 2015.
Kevin C. Roche, Partner and Senior Portfolio Manager. Mr. Roche joined the Advisor in 2002. Previously, he
was with Fidelity Investments, C.P. Baker, and LPL Financial. Mr. Roche received a B.A. from The Catholic
University of America, and an M.B.A. from the F.W. Olin Graduate School of Business at Babson College. Mr.
Roche has managed the Fund since inception in 2015.
The SAI provides additional information about each portfolio manager’s compensation arrangements, other accounts
managed, and ownership of shares in the Funds that they manage.
Fund Distributor. Foreside Fund Services, LLC, the Trust’s principal underwriter (the “Distributor”), acts as the
Trust’s distributor in connection with the offering of Fund shares. The Distributor may enter into arrangements with
banks, broker-dealers and other financial intermediaries through which investors may purchase or redeem shares.
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The Distributor is not affiliated with the Advisor, U.S. Bancorp Fund Services, LLC, U.S. Bank N.A. or their
affiliates.
Fund Transfer Agent, Administrator and Accountant. U.S. Bancorp Fund Services, LLC serves as the Funds’
administrator, fund accountant, transfer agent and dividend disbursing agent (the “Transfer Agent”).
Custodian. U.S. Bank N.A., an affiliate of U.S. Bancorp Fund Services, LLC, serves as the Funds’ custodian (the
“Custodian”).
Disclosure of Portfolio Holdings. A description of the Funds’ policies and procedures with respect to the
disclosure of each Fund’s portfolio securities is available in the SAI, which is available without charge on the
Funds’ website at www.penncapitalfunds.com and by calling the Funds at 1-844-302-PENN (7366).
CLASSES OF SHARES
When and How NAV is Determined. Each Fund’s share price is known as its NAV. The NAV is determined by
dividing the value of the Fund’s securities, cash and other assets, minus all liabilities, by the number of shares
outstanding (assets – liabilities / number of shares = NAV). The NAV takes into account the expenses and fees,
including management, administration and other fees, which are accrued daily. Due to the fact that different
expenses are charged to the Institutional Class and Investor Class shares, the NAV of the two classes of a Fund may
vary. Each Fund’s share price is calculated as of the close of regular trading (generally 4:00 p.m., Eastern Time) on
each day the NYSE is open for business. The Funds do not determine the NAV on any day when the NYSE is not
open for trading, such as weekends and certain national holidays, including New Year’s Day, Martin Luther King Jr.
Day, President’s Day, Good Friday, Memorial Day, Independence Day, Labor Day, Thanksgiving Day and
Christmas Day.
Securities and other assets for which market quotations are readily available are generally priced at their market
value. If market quotations are readily available for portfolio securities listed on a securities exchange, a Fund values
those securities at the official closing price of the day or, if there is no official closing price, at the most recent
quoted bid price. Because a Fund may invest in foreign securities, the Fund’s NAV may change on days when a
shareholder will not be able to purchase or redeem Fund shares because foreign markets are open at times and on
days when U.S. markets are not. Investments quoted in foreign currencies will be valued daily in U.S. dollars on the
basis of the foreign currency exchange rates prevailing at the time such valuation is determined. Foreign currency
exchange rates are generally determined as of the close of the NYSE. Fixed income securities and bank loans are
generally priced on the basis of valuations provided by an independent pricing service. Independent pricing services
value fixed income securities and bank loans at an evaluated bid price by employing methodologies that use actual
market transactions, broker-supplied valuations or other methodologies designed to identify the market value for
such securities. A Fund’s portfolio holdings may also consist of shares of other investment companies in which the
Fund invests. The value of each such investment company will be its NAV at the time the Fund’s shares are priced.
Each investment company calculates its NAV based on the current market value for its portfolio holdings. Each
investment company values securities and other instruments in a manner as described in that investment company’s
prospectus. The investment company’s prospectus explains the circumstances under which the company will use
fair value pricing and the effects of using fair value pricing. For all other securities, methods approved by the Board
are used that are designed to price securities at their fair market values.
Fair Value Determinations. Occasionally, reliable market quotations are not readily available (such as for certain
restricted or unlisted securities and private placements) or securities and other assets may not be reliably priced
(such as in the case of trade suspensions or halts, price movement limits set by certain foreign markets, and thinly
traded or illiquid securities), or there may be events affecting the value of foreign securities or other securities held
by the Funds that occur when regular trading on foreign or other exchanges is closed, but before trading on the
NYSE is closed. Fair value determinations are then made in good faith in accordance with procedures adopted by
the Board. Under the procedures adopted by the Board, the Board has delegated the responsibility for making fair
value determinations to a Valuation Committee, subject to the Board’s oversight. Generally, the fair value of a
portfolio security or other asset shall be the amount that the owner of the security or asset might reasonably expect
to receive upon its current sale.
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Because the Funds may invest in securities that are traded primarily in foreign markets, a significant gap in time can
exist between the time of a particular security’s last trade on a foreign market, and the time at which a Fund
calculates its NAV. If an event that could materially affect the value of the Fund’s securities has occurred between
the time the securities were last traded and the time that the Fund calculates its NAV, the closing price of the Fund’s
securities may no longer reflect their market value at the time the Fund calculates its NAV. In such a case, the Fund
may use fair value methods to value such securities.
Attempts to determine the fair value of securities introduce an element of subjectivity to the pricing of securities. As
a result, the price of a security determined through fair valuation techniques may differ from the price quoted or
published by other sources and may not accurately reflect the market value of the security when trading resumes. If
a reliable market quotation becomes available for a security formerly valued through fair valuation techniques, the
Fund would compare the new market quotation to the fair value price to evaluate the effectiveness of its fair
valuation determination. If any significant discrepancies are found, the Fund may adjust its fair valuation
procedures.
About Institutional Class and Investor Class Shares.
Each Class has its own expense structure, allowing you to invest in the way that best suits your needs. When
investing, consider the size of your investment and how long you plan to hold your shares. Your financial consultant
or other financial intermediary can help you determine which Class is best suited to your personal financial goals.
You may be charged a fee by your financial intermediary, broker or agent for purchases, sales or other transactions
conducted through those parties. You should consult your financial intermediary, broker or agent to determine what,
if any, fees they will charge you directly. If you qualify to purchase Institutional Class shares, you should purchase
them rather than Investor Class shares, since Investor Class shares have higher expenses than Institutional Class
shares. Each Class invests in the same portfolio of securities; however, the returns for each Class differ because
each Class is subject to different expenses.
Eligible investors who purchase Institutional Class shares may do so at the Funds’ NAV without a sales charge or
other fee.
If you select Investor Class shares, you may purchase shares at the Funds’ NAV without a sales charge or other fee.
The Funds have adopted a plan pursuant to Rule 12b-1 under the Investment Company Act of 1940, as amended (the
“1940 Act”), on behalf of the Investor Class shares that allows the Funds to pay distribution and service fees for the
sale, distribution and shareholder servicing of their shares. If you buy Investor Class shares, you pay out of Fund
assets this annual distribution and service fee of 0.25%. Because distribution and service fees are paid out of Fund
assets on an ongoing basis, over time these fees increase the cost of your investment and may cost you more than
paying other types of sales charges.
Certain financial intermediaries that make the Funds’ shares available to their customers may charge fees in addition
to those described in this Prospectus for providing certain services, including: marketing, distribution or other
services intended to assist in the offer and sale of Fund shares; shareholder servicing activities; and/or sub-transfer
agency services provided to individual shareholders or beneficial owners where a financial intermediary maintains
omnibus accounts with the Funds’ Transfer Agent. The Advisor or its affiliates may pay all or a portion of those
fees out of their own resources (that is, without additional cost to a Fund or its shareholders). The compensation is
discretionary and may be available only to selected selling and servicing agents. The amount of fees paid to a
financial intermediary in any given year will vary and may be based on one or more factors, including a fixed
amount, a fixed percentage rate, a financial intermediary’s sales of Fund shares, assets in Fund shares held by the
intermediary’s customers, or other factors. In addition, consistent with applicable regulations, the Advisor or its
affiliates may from time to time pay for or make contributions to financial intermediaries or their employees in
connection with various activities including: training and education seminars for financial intermediary employees,
clients and potential clients; due diligence meetings regarding the Funds; recreational activities; gifts; and/or other
non-cash items. See the SAI for a discussion of marketing and support payments and sub-transfer agency policies.
The Trust has adopted a Shareholder Servicing Plan (the “Servicing Plan”) that allows the Funds to pay servicing
fees to intermediaries such as banks, broker-dealers, financial advisers or other financial institutions that provide
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shareholder services, such as for sub-administration, sub-transfer agency and other shareholder services associated
with shareholders whose shares are held of record in omnibus accounts, other group accounts or accounts traded
through registered securities clearing agents. Under the Servicing Plan, each Fund may pay servicing fees to such
intermediaries at an annual rate not to exceed 0.15% of the average daily value of net assets. Because these fees are
paid out of the Fund’s assets on an ongoing basis, over time these fees will increase the cost of your investment and
may cost you more than other types of charges.
Institutional Class Shares
Institutional Class shares are offered primarily to investors such as pension and profit-sharing plans, employee
benefit trusts, endowments, foundations, corporations, and high net worth individuals. Institutional Class shares also
may be offered through certain financial intermediaries that charge their customers transaction or other service fees
with respect to their customers’ investments in the Funds.
Pension and profit-sharing plans, employee benefit trusts and employee benefit plan alliances, and “wrap account”
or “managed fund” programs established with broker-dealers or financial intermediaries that maintain an omnibus or
pooled account for a Fund and do not require a Fund or the Advisor to pay an annual administrative or service fee
greater than 0.25% generally may purchase Institutional Class shares, subject to investment minimums and any
applicable waivers.
The minimum initial investment for Institutional Class shares is $1 million. The Advisor may waive the initial
minimum in certain circumstances, including but not limited to the following:
∗

Transfers of shares from existing accounts if the registration or beneficial owner remains the same.

∗

Employees of the Advisor and its affiliates and their families.

∗

Employee benefit plans sponsored by the Advisor.

∗

Certain wrap or other fee based programs offered by financial intermediaries.

∗

Trustees of the Trust and their families.

∗

Institutional clients of the Advisor.

∗

An investment that officers of the Trust determine, in their sole discretion, would not adversely affect the
Advisor's ability to manage a Fund effectively.

∗

Defined contribution plans of at least $5 million or defined contribution plans that the Advisor believes will
reach the $1 million minimum within the first year.

∗

The minimum initial investment for registered investment advisors purchasing shares for their clients
through transaction fee programs is $250,000 per Fund or as stipulated by the clearing platform.

Before making an investment in Institutional Class shares, you should call the Fund at 1-844-302-PENN (7366) to
determine if you are eligible to invest in Institutional Class shares. You will receive an application form and further
instructions on how to invest. The Funds’ Transfer Agent must receive your completed application before you may
make an initial investment.
HOW TO BUY, SELL, EXCHANGE AND TRANSFER SHARES.
The following chart summarizes how to buy, sell, exchange and transfer shares. The Funds do not issue share
certificates.
In compliance with the USA PATRIOT Act of 2001, please note that the Transfer Agent will verify certain
information on your application as part of the Funds’ Anti-Money Laundering Program. As requested on the
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application, you must supply your full name, date of birth, social security number and permanent street address.
Mailing addresses containing only a P.O. Box will not be accepted. Please contact the Transfer Agent if you need
additional assistance with your application.
If the Funds do not have a reasonable basis for determining your identity, the account will be rejected or you will not
be allowed to perform transactions on the account until the necessary information to confirm your identity is
received. The Funds reserve the right to close the account within five (5) business days if such information is not
received. The Funds reserve the right to reject purchases, or suspend or redeem an account, without the owner’s
permission, if the Funds reasonably believe there is suspicious, fraudulent, or illegal activity in the account.
The Funds’ shares have not been registered for sale outside of the United States.
Accounts opened by entities such as corporations, limited liability companies, partnerships or trusts, will require
additional documentation.
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If You Want To Your Choices
Buy Shares
First, select the
appropriate share Class.

Information Important for You to Know
Refer to section entitled “Classes of Shares – About Institutional
Class and Investor Class Shares”. Be sure to read this Prospectus
carefully.

Next, determine the
amount of your
investment.

For Institutional Class shares, the minimum initial investment is $1
million. For Investor Class shares, the minimum initial investment
is $2,500 ($1,000 for IRA or other individual retirement accounts).
There is no minimum initial investment for retirement plans. (The
minimums for initial investments may be reduced or waived under
certain circumstances.)
Financial advisors, broker-dealers, bank trust departments, or other
financial intermediaries offering asset allocation models or other
fee-based programs may have initial investment minimums of less
than $2,500.
Consult your investment professional for the
minimum initial investment specified by the program’s provider.

Have your financial
consultant, selected
securities dealer or other
financial intermediary
submit your purchase
order.

In addition to purchasing shares directly from the Funds, you may
invest through financial services companies such as banks, trust
companies, investment advisors or broker-dealers that have made
arrangements to offer Fund shares for sale. Such financial
intermediaries, in turn, are authorized to designate other financial
intermediaries to receive purchase orders for Fund shares from
investors.
The price of your shares is based on the next calculation of NAV
after receipt of your order. Purchase orders must be received in
“good order” and the Fund reserves the right to reject any
transaction instructions that are not in good order. “Good order”
means that your purchase request includes: (i) the name of the
Fund, (ii) the dollar amount of shares to be purchased, (iii) your
purchase application or investment stub, and (iv) a check payable to
the Fund in which you are investing, or, if paying by wire, receipt of
Federal funds. The requirements for good order may be revised at
any time and without prior notice.
Purchase orders received in good order prior to the close of regular
trading on the NYSE (generally, 4:00 p.m., Eastern time) are priced
at the NAV determined that day. If a purchase order is received by
a financial intermediary (including any authorized designee thereof)
prior to 4:00 p.m., Eastern time, such order will be deemed by the
Fund to have been received prior to the deadline for receiving that
day’s NAV. Certain financial intermediaries, however, may require
submission of orders prior to 4:00p.m. Eastern time.
Purchase orders received after 4:00 p.m. Eastern time are priced
based on the NAV determined on the next business day. The Fund
may reject any order to buy shares and may suspend the sale of
shares at any time. Certain financial intermediaries may charge a fee
to process a purchase.

Purchase through the
Transfer Agent

Purchase By Mail
Send a completed account application along with a check payable to
PENN Capital Funds Trust to the following address:
(regular mail)
PENN Capital Funds Trust
c/o U.S. Bancorp Fund Services, LLC
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Information Important for You to Know
P.O. Box 701
Milwaukee, Wisconsin 53201-0701
(overnight)
PENN Capital Funds Trust
c/o U.S. Bancorp Fund Services, LLC
615 E. Michigan Street, 3rd Floor
Milwaukee, Wisconsin 53202-5207
The Funds do not consider the U.S. Postal Service or other
independent delivery services to be their agents. Therefore, deposit
in the mail or with such services, or receipt at the U.S. Bancorp
Fund Services, LLC post office box, of purchase orders or
redemption requests does not constitute receipt by the Funds’
Transfer Agent.
Checks must be drawn on a U.S. bank in U.S. dollars for the exact
amount of the purchase. You will receive the NAV next determined
after the Transfer Agent receives your check and completed
application. The Funds will not accept payment in cash, money
orders, U.S. Treasury checks, credit card checks, traveler’s checks,
starter checks, drafts or third party checks. The Funds are unable to
accept post-dated checks or any conditional order or payment. If
your check does not clear, you will be charged a $25 service charge
and for any other losses sustained by the Funds.
Purchase By Wire
If you are making your first investment in the Funds, before you
wire funds, the Transfer Agent must have a completed account
application. You may mail or overnight deliver your account
application to the Transfer Agent. Upon receipt of your completed
account application, the Transfer Agent will establish an account for
you. The account number assigned will be required as part of the
instruction that should be provided to your financial institution to
send the wire. Your financial institution must include the name of
the Fund you are purchasing, the account number, and your name so
that the wire may be correctly applied. Your bank should transmit
funds by wire to:
U.S. Bank N.A.
777 East Wisconsin Avenue
Milwaukee, WI 53202
ABA #075000022
For credit to U.S. Bancorp Fund Services, LLC
Account #112-952-137
Further Credit: PENN Capital Funds Trust, [INSERT FUND
NAME HERE]
[SHAREHOLDER NAME - SHAREHOLDER ACCOUNT #]
Federal fund purchases will only be accepted on a day on which the
Funds and the Custodian are open for business. Wired funds must
be received prior to 4:00 p.m., Eastern time to be eligible for same
day pricing. The Funds and U.S. Bank N.A. are not responsible for
the consequences of delays resulting from the banking or Federal
Reserve wire system, or from incomplete wiring instructions.

Add to Your
Investment

Purchase additional shares

The minimum investment for additional purchases is generally
$100. (The minimums for additional purchases may be waived
under certain circumstances.)
41

If You Want To Your Choices

Information Important for You to Know
If you purchased your shares through the Transfer Agent, forms for
additional contributions are included with your account statements
or by calling 1-844-302-PENN (7366). You may purchase
additional shares via wire. Before sending your wire, please contact
the Transfer Agent to advise them of your intent to wire funds. This
will ensure prompt and accurate credit of your wire.
Your financial consultant, selected securities dealer or other
financial intermediary may also submit your order.

Acquire additional shares
through the automatic
dividend reinvestment
plan
Participate in the
automatic investment plan

Unless you elect to receive dividends in cash, all dividends are
automatically reinvested.

You may invest a specific amount on a periodic basis through the
Transfer Agent. The current minimum for such automatic
investments is $100 (subsequent to the minimum initial investment).
The minimum may be waived or revised under certain
circumstances. To participate in the plan, your financial institution
must be a member of the Automated Clearing House (“ACH”)
network. You may change or terminate your participation in the
plan at any time by notifying the Transfer Agent five (5) business
days prior to your next transaction. To change your financial
institution, a signature guarantee or signature validation may be
required. If your financial institution rejects your transaction, the
Transfer Agent will charge a $25 fee to your account. Selected
securities dealers or other financial intermediaries may also offer
automatic investment plans.

Sell Your Shares Have your financial
consultant, selected
securities dealer or other
financial intermediary
submit your sales order.

The price of your shares is based on the next calculation of NAV
after receipt of your order. For your redemption request to be priced
at the NAV on the day of your request, you must submit your
request to your selected securities dealer or other financial
intermediary (or an authorized designee thereof) prior to that day’s
close of regular trading on the NYSE (generally, 4:00 p.m., Eastern
time).
Certain financial intermediaries, however, may require submission
of orders prior to that time. Redemption requests received after that
time are priced at the NAV at the close of regular trading on the
next business day. Certain financial intermediaries may charge a fee
to process a sale of shares.
The Fund may reject an order to sell shares under certain
circumstances permitted by the SEC, including during unusual
market conditions or emergencies when the Fund can’t determine
the value of its assets or sell its holdings.

Sell through the Transfer
Agent

You may sell shares held at the Transfer Agent by writing to the
Transfer Agent at the address on the back cover of this Prospectus.
All shareholders on the account must sign the letter. A signature
guarantee will generally be required, but may be waived, if your
redemption proceeds (i) are more than $100,000, (ii) are payable or
sent to any person, address or bank account not on record, (iii) are
sent to an address on record that has changed within 30 calendar
days, or (iv) when ownership is being changed on the account. Nonfinancial transactions including establishing or modifying certain
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Sell Shares
Participate in a Fund’s
Systematically Systematic Withdrawal
Plan

Information Important for You to Know
services on an account may require a signature guarantee, signature
verification from a Signature Validation Program member or other
acceptable form of authentication from a financial institution
source. In addition to the situations described above, the Funds
and/or the Transfer Agent reserve the right to require a signature
guarantee or signature validation in other instances based on the
circumstances relative to the particular situation. You can obtain a
signature guarantee from a bank, securities dealer, securities broker,
credit union, savings association, national securities exchange or
registered securities association. A notary public seal will not be
acceptable. You may have to supply additional documentation at the
request of the Transfer Agent, depending on the type of account.
Shareholders who have an IRA or other retirement plan must
indicate on their written redemption request whether to withhold
federal income tax. Redemption requests failing to indicate an
election will generally be subject to a 10% withholding. Shares
held in IRA accounts may be redeemed by telephone at 1-844-302PENN (7366). Investors will be asked whether or not to withhold
taxes from any distribution.
All requests received in good order by the Transfer Agent before the
close of regular trading on the NYSE (generally 4:00 p.m., Eastern
time) will be processed that day and the proceeds will usually be
sent the next day. “Good order” means your letter of instruction
includes: (i) the name of the Fund; (ii) the dollar amount of shares
to be redeemed; (iii) signatures of all registered shareholders exactly
as the shares are registered and a signature guarantee, when
applicable; and (iv) the account number. You may have a check
sent to the address of record, proceeds may be wired to your predetermined financial institution account or proceeds may be sent via
electronic funds transfer through the ACH network using
instructions previously provided to the Transfer Agent for your
account. There is a $15 fee for outgoing wire transfers. In all cases,
proceeds will be processed within seven calendar days following a
properly completed request. If you make a redemption request
before a Fund has collected payment for the purchase of shares, the
Fund or the Transfer Agent may delay mailing your proceeds. This
delay usually will not exceed 12 calendar days from the date of
purchase.
You may also sell shares held at the Transfer Agent by telephone
request if the amount being sold does not exceed $100,000 and if
certain other conditions are met. The $100,000 maximum does not
apply to Institutional Class shares. Contact the Transfer Agent at 1844-302-PENN (7366) for details. If an account has more than one
owner or authorized person, the Transfer Agent will accept
telephone instructions from any one owner or authorized person.
You can choose to receive systematic payments from your Fund
account either by check or through direct deposit to your financial
institution account of at least $100 per payment if you have at least
$10,000 in your account. You can generally arrange through the
Transfer Agent or your selected securities dealer or other financial
intermediary for systematic sales of shares of a fixed dollar amount
as frequently as monthly, subject to certain conditions. Under either
method, you should have dividends automatically reinvested.
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Information Important for You to Know
Ask your financial intermediary or the Transfer Agent for details.
Each withdrawal is generally a taxable event for federal income tax
purposes.

Exchange Your Select the Fund into which
you want to exchange.
Shares

You can exchange your shares of a Fund for shares of another Penn
Capital Fund subject to the policies and procedures adopted by the
participating securities dealer or other financial intermediary and to
the policies described below. The minimum exchange amount is
$2,500. Exchanges generally are considered a sale for federal
income tax purposes.
Each Class of Fund shares generally is exchangeable for shares of
the same Class of another Penn Capital Fund.
To exercise the exchange privilege, contact your financial
consultant, selected securities dealer or other financial intermediary
or call the Transfer Agent at 1-844-302-PENN (7366).
You may transfer your Fund shares to another selected securities
dealer or other financial intermediary if authorized dealer
agreements are in place between the Distributor and the transferring
intermediary and the Distributor and the receiving intermediary.
Certain shareholder services may not be available for all transferred
shares. All future trading of these assets must be coordinated by the
receiving intermediary.
You must either:

Transfer Shares Transfer to a participating
securities dealer or other
to Another
financial intermediary
Securities
Dealer or
Other
Financial
Intermediary
Transfer to a nonparticipating securities
dealer or other financial
intermediary

• Transfer your shares to an account with the Transfer Agent
or
•

Sell your shares.

During periods of substantial economic or market change, you may find telephone redemptions difficult to
implement and may encounter higher than usual call waits. Telephone trades must be received by or prior to market
close. Please allow sufficient time to place your telephone transaction prior to market close. If a servicing agent or
shareholder cannot contact the Transfer Agent by telephone, they should make a redemption request in writing in the
manner described earlier. Once a telephone transaction has been placed, it cannot be canceled or modified.
Right to Suspend Sales and Reject Purchase Orders. The Funds reserve the right to suspend the offering of
shares at any time, and to reject a purchase order.
The Advisor and the Funds are dedicated to minimizing or eliminating short-term and/or active trading in the Funds.
Purchases and exchanges of the Funds should be made for long-term investment purposes. Short-term or excessive
trading into or out of a Fund may harm other shareholders in various ways, including disrupting portfolio
management strategies, increasing brokerage and administrative costs, and causing the Fund to generate taxable
gains. To protect the interests of the Fund’s long-term shareholders, the Board has adopted the following policies
and has authorized the Advisor to make adjustments to specific provisions in these policies as necessary to ensure
their effectiveness.
The Funds discourage frequent purchases and redemptions of Fund shares, whether for “market timing” or any other
purpose. Accordingly, the Funds reserve the right to reject any purchase or exchange request for any reason,
including transactions representing excessive trading and transactions accepted by any shareholder’s financial
intermediary. For example, a Fund may reject any purchase order, including an exchange, from any investor who, in
the Advisor’s opinion, has a pattern of short-term or excessive trading in the Funds or whose trading has been
disruptive to a Fund.
The Funds monitor trading activity in a variety of ways. Active trading within a 30-day period will generally be
questioned if the trades meet certain thresholds for materiality. However, the Funds may reject trades from any
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shareholder who the Funds believe is engaged in excessive trading, whether or not in violation of these guidelines.
The Funds may consider trading patterns over a longer period than 30 days and may take into account market
conditions, the number of trades and the amount of the trades in making such determinations. In applying these
policies, the Funds consider the information available to them at the time and reserve the right to consider trading
activity in multiple accounts under common ownership, control or influence. Additionally, these guidelines may be
changed at any time without prior notice to shareholders.
When excessive or short-term trading is detected, the party involved may be banned from future trading in the
Funds. Judgments related to the rejection of purchases and the banning of future trades are inherently subjective and
involve some selectivity in their application. The Advisor will seek to make judgments and applications that are
consistent with the interests of the Funds’ shareholders.
Persons engaged in excessive trading practices may use a variety of strategies to avoid detection, such as trading
through multiple financial intermediaries or within omnibus accounts that pool transactions together in one account.
The Funds may not be able to effectively monitor or detect excessive or short-term trading that occurs through
financial intermediaries, particularly in an omnibus account. It is common for a substantial portion of Fund shares to
be held in omnibus accounts. The Funds may not always be able to detect or curtail excessive or short-term trading
in omnibus accounts, which may harm shareholders as described above.
In addition, the Funds attempt to limit exchanges in retirement plans, which often trade in omnibus accounts, to no
more than one round-trip exchange per participant within a 30-day period. It is the responsibility of plan sponsors to
communicate the Funds’ restrictions to plan participants and monitor and apply the exchange limitation. The
exchange limits may be modified to conform to individual plan exchange limits, Department of Labor regulations
and automated asset allocation or dollar-cost-averaging programs. Certain automated or pre-established exchange,
asset allocation and dollar-cost-averaging programs may not be subject to these exchange limits.
The Distributor may enter into agreements with respect to financial advisers and other financial intermediaries that
maintain omnibus accounts with the Transfer Agent pursuant to which such financial advisors and other financial
intermediaries undertake to cooperate with the Advisor and the Distributor in monitoring purchase, exchange and
redemption orders by their customers in order to detect and prevent short-term or excessive trading of the Funds’
shares through such accounts. Certain plan recordkeepers may offer the Funds a menu of options designed to limit
active trading. These options may include blocking of exchanges or round-trip limitations for certain time periods.
Generally, the Funds prefer to implement buy blocks, whereby a participant who initiates a sale in a Fund would not
be able to make a purchase for 30 days. This limitation does not include payroll contributions, rollovers, loan
transactions, automatic rebalancing or other similar transactions. It may not be practical for each plan sponsor
and/or recordkeeper to implement this systematic limitation or other short-term trading policies. The Funds will
accept as adequate reasonable policies and procedures to detect and deter active trading even though those policies
may not be as restrictive as those of the Funds. Shareholders who own Fund shares through plan sponsors may
request copies of such policies and procedures from those plan sponsors and/or recordkeepers.
For purposes of application of these policies, the Funds generally do not consider the following types of transactions
to be active trading (unless significant in size or frequency of trades):
∗

With respect to discretionary wrap programs, changes in investment models by research teams;

∗

“Rebalancing” transactions by brokers or investment advisors to align accounts with target portfolios;

∗

“Rebalancing” transactions by shareholders between taxable and non-taxable accounts;

∗

Sales and purchases effected for the purpose of changing the class of Fund shares held;

∗

Sales and purchases effected for the purpose of realizing tax gains/losses in order to offset other tax
gains/losses; and
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∗

Sales and purchases effected by plan sponsors, recordkeepers or other intermediaries for various
operational purposes.

Redemption Fee. To discourage frequent short-term trading in Fund shares, the Funds impose a redemption fee on
redemptions, including exchanges for shares of other Penn Capital Funds. If you purchase Fund shares you will be
charged a 2.00% fee for any redemption of those shares made 90 days or less from the initial purchase. The 90-day
period begins on the purchase date and ends 90 days from that date.
This redemption fee is assessed and retained by a Fund for the benefit of the remaining shareholders. The
redemption fee is not a sales charge and is not paid to the Advisor or any third party. The redemption fee applies to
redemptions from a Fund and exchanges from a Fund into another Fund advised by the Advisor. The fee is applied
to the shares being redeemed or exchanged in the order in which they were purchased. For this purpose, shares of a
Fund will be treated as redeemed as follows: first, reinvested shares; second, on a first-in, first-out (FIFO) basis.
The Funds reserve the right to modify the terms of, or terminate, this fee at any time.
The redemption fee is not imposed in connection with the following:
∗

redemption of shares associated with periodic distributions from retirement accounts (including IRAs and
retirement plans);

∗

redemption of shares acquired through reinvestments of dividends or capital gain distributions;

∗

redemption of shares in certain hardship situations, such as death or disability of the shareholder;

∗

redemption of shares to return an excess contribution to a retirement account;

∗

redemption of shares in connection with qualified default investment alternatives;

∗

redemption of shares as part of a systematic plan, such as an Automatic Investment Plan or Systematic
Withdrawal Plan; and

∗

redemption of shares through omnibus accounts or financial intermediaries in connection with periodic
rebalancing of asset allocation programs or fund of funds products, if it has been determined that such
activity does not constitute frequent trading.

If your shares are held through an intermediary in an omnibus account, the Trust relies on the intermediary to assess
the redemption fee on underlying shareholder accounts. The Trust seeks to identify intermediaries establishing
omnibus accounts and to enter into agreements requiring the intermediary to assess the redemption fees. There are
no assurances that the Trust will be successful in identifying all intermediaries or that the intermediaries will
properly assess the fees.
Certain intermediaries may not apply the exemptions previously listed to the redemption fee policy; all redemptions
by persons trading through such intermediaries may be subject to the fee. Certain intermediaries may exempt
transactions not listed from redemption fees, if approved by the Trust. Persons redeeming shares through an
intermediary should check with their respective intermediary to determine which transactions are subject to the fees.
The Funds reserve the right to waive the redemption fee in other circumstances.
ADDITIONAL INFORMATION REGARDING PURCHASES AND REDEMPTIONS
Policy on Foreign Shareholders. Shares of the Funds have not been registered for sale outside of the United
States. To invest in the Funds, you must be a U.S. citizen, resident alien or a U.S. entity, you must have a U.S. tax
identification (social security or employer identification) number, and you must reside in the United States and its
territories or have a U.S. military address. The Funds reserve the right to refuse investments from shareholders or
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entities that must file a W-8 form. The Funds reserve the right to close the account within 5 business days if
clarifying information or documentation is not received.
Liquidating Small Accounts. Because of the high cost of maintaining smaller shareholder accounts, if you redeem
shares and your account balance falls below $500, the Funds may redeem all of your shares in your account after
sixty (60) days’ written notice to you. A redemption of all of your shares generally will be treated as a sale for
federal income tax purposes and may be subject to tax.
Converting from Investor Class to Institutional Class Shares. If the current market value of the Investor Class
shares in your Fund account is at least $1 million dollars, you may convert your Investor Class shares to Institutional
Class shares of the same Fund on the basis of relative NAVs. Converting from Investor Class shares to Institutional
Class shares may not be available at certain financial intermediaries, or there may be additional costs associated with
the conversion resulting from fees charged by your financial intermediary. There are no fees or other charges for
converting accounts held directly with the Funds. Because the NAV of the Institutional Class shares may be higher
or lower than that of the Investor Class shares at the time of conversion, although the total dollar value will be the
same, a shareholder may receive more or fewer Institutional Class shares than the number of Investor Class shares
converted.
If you have a direct account with the Funds, you may convert from Investor Class to Institutional Class shares by
calling the Funds at 1-844-302-PENN (7366). Otherwise, your financial intermediary can contact the Funds to
convert your shares from Investor Class to Institutional Class.
Holders of Investor Class shares may convert their Investor Class shares to Institutional Class shares provided that
they: (1) hold their shares through an institution that has a valid Institutional Class sales agreement with the
Distributor authorizing such a conversion; and (2) are eligible to invest in Institutional Class shares in accordance
with the criteria set forth in the Prospectus. Any such conversion is subject to the Funds’ discretion to accept or
reject the conversion. For federal income tax purposes, a same-Fund share Class conversion generally will not result
in the recognition by the investor of a capital gain or loss. However, investors should consult their own tax or legal
adviser to discuss their particular circumstances. Investor Class shareholders should contact their financial
institution for information on the availability of Institutional Class shares, and should read and consider the
Institutional Class shares information in the Prospectus before any such conversion.
Converting from Institutional Class to Investor Class Shares. If your Institutional Class share account falls
below the stated investment minimum due to redemptions, then the Funds reserve the right to give you 30 days’
written notice to make additional investments so that your account balance is $1 million or more. If you do not
make additional investments, then the Funds may convert your Institutional Class shares to Investor Class shares, at
which time your account will be subject to the expenses, policies and procedures for Investor Class shares. Any such
conversion will occur at the relative NAVs of the two share classes, without the imposition of any fees or other
charges if the accounts are held directly with the Funds. Because the NAV of the Institutional Class shares may be
higher or lower than that of the Investor Class shares at the time of conversion, although the total dollar value will
be the same, a shareholder may receive more or fewer Investor Class shares than the number of Institutional Class
shares converted.
Where a retirement plan or other financial intermediary holds Institutional Class shares on behalf of its participants
or clients, shares held by such participants or clients will remain Institutional Class shares when a participant or
client rolls over its accounts with the retirement plan or financial intermediary into an individual retirement account
Responsibility for Fraud. The Funds will not be responsible for any account losses due to fraud, so long as we
reasonably believe that the person transacting on an account is authorized to do so. Please protect your account
information and keep it private. Contact the Funds immediately about any transactions you believe to be
unauthorized.
Retirement Distributions. A request for distribution from an IRA or other retirement account may be delayed by
the Funds pending proper documentation. If a shareholder does not want tax withholding from distributions, the
shareholder may state in the distribution request that no withholding is desired and that the shareholder understands
that there may be a liability for income tax on the distribution, including penalties for failure to pay estimated taxes.
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Redemption in Kind. The Funds reserve the right to pay shareholders redeeming large amounts with, in whole or
in part, securities instead of cash in certain circumstances. If your shares are thusly redeemed in kind, you will incur
transaction costs when you subsequently sell the securities distributed to you. You should also understand that, as a
result of subsequent market volatility, the net proceeds from the ultimate sale of any securities that you receive upon
a redemption may vary, either positively or negatively, and perhaps significantly, from the redemption value of your
Fund shares. Redemptions in kind are taxable for federal income tax purposes in the same manner as redemptions
for cash.
Unclaimed Property. Your mutual fund account may be transferred to your state of residence if no activity occurs
within your account during the “inactivity period” specified in your state’s abandoned property laws. If the Funds
are unable to locate a shareholder, they will determine whether the shareholder’s account can legally be considered
abandoned. The Funds are legally obligated to escheat (or transfer) abandoned property to the appropriate state’s
unclaimed property administrator in accordance with statutory requirements. The shareholder’s last known address
of record determines which state has jurisdiction. Interest or income is not earned on redemption or distribution
checks sent to you during the time the check remained uncashed.
Householding. In order to control costs associated with mailings, the Funds will, until notified otherwise, send only
one copy of each Prospectus, shareholder report and proxy statement to each household address that it has on record
for you and your family members living in the same home.
This process, known as “householding,” does not apply to account statements, confirmations or personal tax
information. If you do not wish to participate in householding, or wish to discontinue householding at any time, call
1-844-302-PENN (7366). The Funds will resume separate mailings to you within 30 days of your request.
DIVIDENDS, DISTRIBUTIONS, AND TAXES
Dividends and Distributions
Each Fund intends to qualify each year as a regulated investment company under the Internal Revenue Code. As a
regulated investment company, a Fund generally pays no federal income tax on the income and gains it distributes to
you. The Penn Capital Opportunistic High Yield Fund and the Penn Capital Senior Floating Rate Income Fund
expect to declare and distribute all of their net investment income, if any, to shareholders as dividends at least
monthly. The Penn Capital Small/Mid Cap Equity Fund and Penn Capital Small Cap Equity Fund expect to declare
and distribute all of their net investment income, if any, to shareholders as dividends at least annually. Each Fund
will distribute net realized capital gains, if any, at least annually, usually in December. A Fund may distribute such
income dividends and capital gains more frequently, if necessary, in order to reduce or eliminate federal excise or
income taxes on the Fund. The amount of any distribution will vary, and there is no guarantee a Fund will pay either
an income dividend or a capital gains distribution.
Distributions may be taken in cash or in additional shares at NAV. For Federal income tax purposes, distributions
are treated the same whether they are received in cash or reinvested. Shares become entitled to receive distributions
on the day after the shares are issued. Dividends and capital gain distributions will be automatically reinvested in
additional shares unless a shareholder has elected, by written notice to the Funds, or by telephone, to receive
dividends and capital gain distributions in cash. Any changes to the distribution option should be submitted at least
5 days in advance of the payment date for the distribution.
If you elect to receive distributions and/or capital gains paid in cash, and the U.S. Postal Service cannot deliver the
check, or if a check remains outstanding for six months, the Funds reserve the right to reinvest the distribution check
in your account, at the current NAV for the applicable Fund, and to reinvest all subsequent distributions.
Annual Statements
Each year, the Funds will send you an annual statement (Form 1099) of your account activity to assist you in
completing your federal, state and local tax returns. Distributions declared in December to shareholders of record in
such month, but paid in January, are taxable as if they were paid in December. Prior to issuing your statement, the
Funds make every effort to reduce the number of corrected forms mailed to you. However, if a Fund finds it
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necessary to reclassify its distributions or adjust the cost basis of any covered shares (defined below) sold or
exchanged after you receive your tax statement, the Fund will send you a corrected Form 1099.
Avoid “Buying a Dividend”
At the time you purchase your Fund shares, a Fund’s NAV may reflect undistributed income, undistributed capital
gains, or net unrealized appreciation in value of portfolio securities held by the Fund. For taxable investors, a
subsequent distribution to you of such amounts, although constituting a return of your investment, would be taxable.
Buying shares in a Fund just before it declares an income dividend or capital gains distribution is sometimes known
as “buying a dividend.”
Tax Considerations
Fund Distributions. Each Fund expects, based on its investment objective and strategies, that its distributions, if
any, will be taxable as ordinary income, capital gains, or some combination of both. This is true whether you
reinvest your distributions in additional Fund shares or receive them in cash.
For federal income tax purposes, Fund distributions of short-term capital gains are taxable to you as ordinary
income. Fund distributions of long-term capital gains are taxable to you as long-term capital gains no matter how
long you have owned your shares. A portion of income dividends reported by a Fund may be qualified dividend
income eligible for taxation by individual shareholders at long-term capital gain rates provided certain holding
period requirements are met. Because the income of the Penn Capital Opportunistic High Yield Fund and Penn
Capital Senior Floating Rate Income Fund is primarily derived from investments earning interest rather than
dividend income, generally none or only a small portion of the income dividends paid to you by such Funds is
anticipated to be qualified dividend income eligible for taxation by individuals at long-term capital gain tax rates.
Sale or Redemption of Fund Shares. A sale or redemption of Fund shares is a taxable event and, accordingly, a
capital gain or loss may be recognized. For tax purposes, an exchange of your Fund shares for shares of a different
Fund is the same as a sale. The Funds are required to report to you and the Internal Revenue Service (“IRS”)
annually on Form 1099-B not only the gross proceeds of Fund shares you sell or redeem but also the cost basis of
Fund shares you sell or redeem (“covered shares”). Cost basis will be calculated using the Funds’ default method,
unless you instruct a Fund to use a different calculation method. The Funds have chosen average cost as their
standing (default) tax lot identification method for all shareholders, which means this is the method the Funds will
use to determine which specific shares are deemed to be sold when there are multiple purchases on different dates at
differing NAVs, and the entire position is not sold at one time. You may choose a method other than the Funds’
standing method at the time of your purchase or upon the sale of covered shares. The cost basis method a
shareholder elects may not be changed with respect to a redemption of shares after the settlement date of the
redemption. Shareholders should carefully review the cost basis information provided by the Funds and make any
additional basis, holding period or other adjustments that are required when reporting these amounts on their federal
income tax returns. If your account is held by your investment representative (financial advisor or other broker),
please contact that representative with respect to reporting of cost basis and available elections for your account.
Tax-advantaged retirement accounts will not be affected.
Medicare Tax. A 3.8% Medicare tax is imposed on certain net investment income (including ordinary dividends and
capital gain distributions received from a Fund and net gains from redemptions or other taxable dispositions of Fund
shares) of U.S. individuals, estates and trusts to the extent that such person’s “modified adjusted gross income” (in
the case of an individual) or “adjusted gross income” (in the case of an estate or trust) exceeds a threshold amount.
This Medicare tax, if applicable, is reported by you on, and paid with, your federal income tax return.
Backup Withholding. By law, if you do not provide a Fund with your proper taxpayer identification number and
certain required certifications, you may be subject to backup withholding on any distributions of income, capital
gains, or proceeds from the sale of your shares. A Fund also must withhold if the IRS instructs it to do so. When
withholding is required, the amount will be 28% of any distributions or proceeds paid.
State and Local Taxes. Fund distributions and gains from the sale or exchange of your Fund shares generally are
subject to state and local taxes.
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Non-U.S. Investors. Non-U.S. investors may be subject to U.S. withholding tax at a 30% or lower treaty rate and
U.S. estate tax and are subject to special U.S. tax certification requirements to avoid backup withholding and claim
any treaty benefits. Exemptions from U.S. withholding tax are provided for certain capital gain dividends paid by a
Fund from net long-term capital gains, interest-related dividends paid by a Fund from its qualified net interest
income from U.S. sources and short-term capital gain dividends, if such amounts are reported by a Fund. However,
notwithstanding such exemptions from U.S. withholding at the source, any such dividends and distributions of
income and capital gains will be subject to backup withholding at a rate of 28% if you fail to properly certify that
you are not a U.S. person.
Other Reporting and Withholding Requirements. Under the Foreign Account Tax Compliance Act (“FATCA”), a
Fund will be required to withhold a 30% tax on the following payments or distributions made by the Fund to certain
foreign entities, referred to as foreign financial institutions or nonfinancial foreign entities, that fail to comply (or be
deemed compliant) with extensive reporting and withholding requirements designed to inform the U.S. Department
of the Treasury of U.S.-owned foreign investment accounts: (a) income dividends and (b) after December 31, 2018,
certain capital gain distributions, return of capital distributions and the proceeds arising from the sale of Fund shares.
A Fund may disclose the information that it receives from its shareholders to the IRS, non-U.S. taxing authorities or
other parties as necessary to comply with FATCA or similar laws. Withholding also may be required if a foreign
entity that is a shareholder of a Fund fails to provide the Fund with appropriate certifications or other documentation
concerning its status under FATCA.
This discussion of “DIVIDENDS, DISTRIBUTIONS, AND TAXES” is not intended or written to be used as
tax advice. Because everyone’s tax situation is unique, you should consult your tax professional about
federal, state, local, or foreign tax consequences before making an investment in a Fund.
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HISTORICAL INVESTMENT ADVISOR PERFORMANCE INFORMATION
Although the Funds do not yet have a full calendar year of performance, the Advisor manages certain discretionary
investment management accounts (i.e., actual private funds and separately managed accounts) using substantially
similar investment objectives, policies and strategies as the Funds (collectively, the “Related Accounts”). The tables
below show those returns for the composites of all Related Accounts (the “Related Account Composites”) and for
the Funds’ broad based benchmark indices. The Advisor claims compliance with Global Investment Performance
Standards (GIPS®) and that claim of compliance has been verified by ACA Performance Services, an independent
third-party verifier, between the dates January 1, 2004 and December 31, 2015. The index information is provided
to represent the investment environment existing at the time periods shown. Indices do not reflect the deduction of
fees, expenses or taxes. Individuals cannot invest directly in an index. No performance information is shown for
the Funds, which do not yet have a full calendar year of performance as of the date of this
Prospectus. Investors should not consider this performance data as an indication of the future performance of the
Funds or the Related Account Composites.
The performance figures for the Related Account Composites are shown “net of fees,” which means that they reflect
the deduction of all actual fees and expenses of the Related Accounts during the periods shown (i.e., they reflect the
payment of management fees, brokerage commissions and execution costs paid by the Related Accounts included in
the Related Account Composites, without taking into account federal or state income taxes), and not the fees and
expenses payable by the Funds. None of the Related Accounts are registered as an investment company under the
1940 Act. The Related Accounts included in the Related Account Composites were not subject to certain
investment limitations, diversification requirements and other restrictions imposed on mutual funds by the 1940 Act
and the Internal Revenue Code, which, if applicable, may have adversely affected the performance of these
accounts. Additionally, although it is anticipated that the Funds and Related Accounts included in the Related
Account Composites may hold similar securities, their investment results are expected to differ. In particular,
differences in asset sizes and in cash flows resulting from purchases and redemptions of Fund shares may result in
different security selections, differences in the relative weightings of securities or differences in the price paid for
particular Fund holdings. In addition, the Funds’ total operating expenses are generally expected to be higher than
those of the Related Accounts; if the Funds’ expenses were reflected, the performance shown would be lower.
These differences do not alter the conclusion that the Funds and their corresponding Related Accounts have
substantially similar investment objectives, policies and strategies. Please remember that past performance is not
indicative of future returns, and that the investment return and principal value of an investment will fluctuate,
sometimes dramatically, so that an investor’s shares, when redeemed, may be worth more or less than their original
cost.
Historical performance information for the Related Account Composites and broad based benchmark indices are
shown below. Performance figures are time-weighted rates of return, which include the deduction of portfolio
transaction costs. The GIPS® calculation method differs from guidelines of the SEC for calculating performance of
mutual funds. All returns are calculated in U.S. dollars and reflect the reinvestment of dividends and other
distributions. Additional information regarding Advisor’s policies and procedures for calculating and reporting
performance returns, and a listing and description of all of its composites, are available upon request by calling 1844-302-PENN (7366). The Advisor has been verified in its claim of compliance with the GIPS® standards
including having a Performance Examination of the Related Account Composite for the periods January 1, 2004
through December 31, 2015 conducted by ACA Performance Services, an independent third-party verifier.
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Historical Performance Information for the Advisor of the Penn Capital Small/Mid Cap Equity Fund
Penn Capital Small/Mid Cap Equity Related Account Composite

Year Ended
December 31
2015
2014
2013
2012
2011
2010
2009
2008
2007
2006
2005
2004

Related Account
Composite
Total Return (Net of Fees)*
-9.82%
-0.45
37.59
14.50
-17.72
34.52
52.85
-50.82
3.59
19.79
19.22
24.33

Russell 2500
Index (reflects no
deduction for fees,
expenses or taxes)
-2.90%
7.07
36.80
17.88
-2.51
26.71
34.39
-36.79
1.38
16.16
8.11
18.29

Related Account
Composite
Total Assets (Millions)
$73.26
157.28
168.41
286.62
474.90
627.50
433.96
276.07
539.36
196.72
38.34
12.94

*“Net of Fees” performance reflects the deduction of all actual fees and expenses of the Related Accounts during the
periods shown and not the fees and expenses payable by the Penn Capital Small/Mid Cap Equity Fund.
The year-to-date total return of the Related Account Composite as of August 31, 2016 was 7.85%.
Average Annual Total Returns as of December 31, 2015

1 Year
Penn Capital Small/Mid Cap
Equity Related Account
Composite (Net of Fees)*
Russell 2500 Index (reflects
no deduction for fees,
expenses or taxes)

-9.82%
-2.90

5 Years

3.08%
10.32

10 Years

Since January 1,
2004

3.86%

6.65%

7.56

8.46

* “Net of Fees” performance reflects the deduction of all actual fees and expenses of the Related Accounts during
the periods shown and not the fees and expenses payable by the Penn Capital Small/Mid Cap Equity Fund.
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Historical Performance Information for the Advisor of the Penn Capital Small Cap Equity Fund
Penn Capital Small Cap Equity Related Account Composite

Year Ended
December 31
2015
2014
2013
2012
2011
2010
2009
2008
2007
2006
2005
2004

Related Account
Composite
Total Return (Net of Fees)*
-7.19%
-4.63
48.92
22.44
-10.83
42.27
58.67
-52.22
-3.65
17.07
11.66
23.07

Russell 2000
Index (reflects no
deduction for fees,
expenses or taxes)
-4.41%
4.89
38.82
16.35
-4.18
26.85
27.17
-33.79
-1.57
18.37
4.55
18.33

Related Account
Composite
Total Assets (Millions)
$734.00
791.13
337.04
488.61
415.08
424.53
352.89
286.66
718.78
789.94
672.22
272.70

*“Net of Fees” performance reflects the deduction of all actual fees and expenses of the Related Accounts during the
periods shown and not the fees and expenses payable by the Penn Capital Small Cap Equity Fund.
The year-to-date total return of the Related Account Composite as of August 31, 2016 was 6.33%.
Average Annual Total Returns as of December 31, 2015

1 Year
Penn Capital Small Cap
Equity Related Account
Composite (Net of Fees)*
Russell 2000 Index (reflects
no deduction for fees,
expenses or taxes)

-7.19%
4.41

5 Years

10 Years

Since January 1,
2004

7.55%

5.76%

7.59%

9.19

6.80

7.53

* “Net of Fees” performance reflects the deduction of all actual fees and expenses of the Related Accounts during
the periods shown and not the fees and expenses payable by the Penn Capital Small Cap Equity Fund.
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Historical Performance Information for the Advisor of the Penn Capital Opportunistic High Yield Fund
Penn Capital Opportunistic High Yield Related Account Composite

Year Ended
December 31
2015
2014
2013
2012
2011
2010
2009
2008
2007
2006
2005
2004

BofA ML US High Yield
Related Account
Constrained Index
Composite
(reflects no deduction for
Total Return (Net of Fees)* fees, expenses or taxes)
-8.35%
-4.61%
-1.27
2.51
8.91
7.41
14.69
15.55
1.83
4.37
18.27
15.07
55.83
58.10
-27.44
-26.11
1.41
2.53
11.97
10.76
6.59
2.78
14.25
10.87

Related Account
Composite
Total Assets (Millions)
$952.75
1,570.74
792.72
889.80
568.04
829.36
735.94
345.48
390.81
234.23
182.39
177.18

*“Net of Fees” performance reflects the deduction of all actual fees and expenses of the Related Accounts during the
periods shown and not the fees and expenses payable by the Penn Capital Opportunistic High Yield Fund.
The year-to-date total return of the Related Account Composite as of August 31, 2016 was 10.82%.
Average Annual Total Returns as of December 31, 2015

1 Year
Penn Capital Opportunistic
High Yield Related Account
Composite (Net of Fees)*
BofA ML US High Yield
Constrained Index (reflects
no deduction for fees,
expenses or taxes)

5 Years

10 Years

Since January 1,
2004

-8.35%

2.85%

5.74%

6.50%

-4.61

4.84

6.82

6.80

* “Net of Fees” performance reflects the deduction of all actual fees and expenses of the Related Accounts during
the periods shown and not the fees and expenses payable by the Penn Capital Opportunistic High Yield Fund.
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Historical Performance Information for the Advisor of the Penn Capital Senior Floating Rate Income Fund
Penn Capital Senior Floating Rate Income Related Account Composite

Year Ended
December 31
2015
2014
2013**

Related Account
Composite
Total Return (Net of Fees)*
2.81%
0.81
3.67

Credit Suisse Institutional
Leveraged Loan Index
(reflects no deduction for
fees, expenses or taxes)
2.60%
2.17
3.33

Related Account
Composite
Total Assets (Millions)
$299.52
103.40
54.82

*“Net of Fees” performance reflects the deduction of all actual fees and expenses of the Related Accounts during the
periods shown and not the fees and expenses payable by the Penn Capital Senior Floating Rate Income Fund.
**Inception date June 30, 2013.
The year-to-date total return of the Related Account Composite as of August 31, 2016 was 4.30%.
Average Annual Total Returns as of December 31, 2015
1 Year
Penn Capital Senior Floating Rate Income Related
Account Composite (Net of Fees)**
Credit Suisse Institutional Leveraged Loan Index
(reflects no deduction for fees, expenses or taxes)

Since Inception*

2.81%

2.91%

2.60

3.24

*Inception date June 30, 2013.
**“Net of Fees” performance reflects the deduction of all actual fees and expenses of the Related Accounts during
the periods shown and not the fees and expenses payable by the Penn Capital Senior Floating Rate Income Fund.
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FINANCIAL HIGHLIGHTS
The following tables are intended to help you understand each Fund’s financial performance for the periods shown.
Certain information reflects financial results for a single Fund share. The total return figures represent the
percentage that an investor would have earned (or lost) during each period on an investment in the Fund (assuming
reinvestment of all dividends and distributions). The financial information was derived from financial statements
audited by KPMG, LLP an independent registered public accounting firm, whose report, along with each Fund’s
financial statements, is included in the Funds’ most recent annual report to shareholders. You may obtain a copy of
the Funds’ most recent annual and semi-annual reports by contacting the Trust by telephone, mail, or by visiting
www.penncapitalfunds.com.
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Penn Capital Small/Mid Cap Equity Fund

12/1/15(e) to 6/30/16
Institutional Class
Net Asset Value, Beginning of Period

$10.00

Net Investment Income (loss)
Net Realized and Unrealized Gains (losses)

(0.03)
(0.32)

Total from Investment Operations

(0.35)

Dividends from Net Investment Income
Distributions from Capital Gains
Total Distributions

—
—
—

Net Asset Value, End of Period

$9.65

Total Return

(3.50)% (d)

Net Assets at End of Period (in 000’s)

$9,462

Ratio of expenses to average net assets,
including waivers and
reimbursement(b)

1.06%

Ratio of expenses to average net assets,
excluding waivers and
reimbursement(b)

3.74%

Ratio of net investment income (loss) to
average net assets, including waivers
and reimbursement(b)

(0.53)%

Ratio of net investment income (loss) to
average net assets, excluding waivers
and reimbursement(b)

(3.21)%

Portfolio Turnover Rate(c)
∗
(a)
(b)
(c)
(d)
(e)

70%(d)

No information is provided for Investor Class shares because shares of that class had not yet been issued as of June 30,
2016.
Information presented related to a share outstanding for the entire period.
Annualized for periods less than one full year.
Portfolio turnover is calculated on the basis of the Fund as a whole without distinguishing between the classes of shares
issued.
Not annualized.
Commencement of operations.
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Penn Capital Small Cap Equity Fund

12/18/15(e) to 6/30/16
Institutional Class
Net Asset Value, Beginning of Period

$10.00

Net Investment Income (loss)
Net Realized and Unrealized Gains (losses)

(0.02)
0.34

Total from Investment Operations

0.32

Dividends from Net Investment Income
Distributions from Capital Gains
Total Distributions

—
—
—

Net Asset Value, End of Period

$10.32
3.20% (d)

Total Return
Net Assets at End of Period (in 000’s)

$8,554

Ratio of expenses to average net assets,
including waivers and
reimbursement(b)

1.09%

Ratio of expenses to average net assets,
excluding waivers and
reimbursement(b)

5.63%

Ratio of net investment income (loss) to
average net assets, including waivers
and reimbursement(b)

(0.48)%

Ratio of net investment income (loss) to
average net assets, excluding waivers
and reimbursement(b)

(5.02)%

Portfolio Turnover Rate(c)

102%(d)

∗
(a)
(b)
(c)
(d)
(e)

No information is provided for Investor Class shares because shares of that class had not yet been issued as of June 30,
2016.
Information presented related to a share outstanding for the entire period.
Annualized for periods less than one full year.
Portfolio turnover is calculated on the basis of the Fund as a whole without distinguishing between the classes of shares
issued.
Not annualized.
Commencement of operations.
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Penn Capital Opportunistic High Yield Fund

12/1/15(e) to 6/30/16
Institutional Class
Net Asset Value, Beginning of Period

$10.00

Net Investment Income (loss)
Net Realized and Unrealized Gains (losses)

0.35
(0.10)

Total from Investment Operations

0.25

Dividends from Net Investment Income
Distributions from Capital Gains
Total Distributions

(0.30)
—
(0.30)

Net Asset Value, End of Period

$9.95

Total Return

2.66% (d)

Net Assets at End of Period (in 000’s)

$7,843

Ratio of expenses to average net assets,
including waivers and
reimbursement(b)

0.72%

Ratio of expenses to average net assets,
excluding waivers and
reimbursement(b)

5.14%

Ratio of net investment income (loss) to
average net assets, including waivers
and reimbursement(b)

6.34%

Ratio of net investment income (loss) to
average net assets, excluding waivers
and reimbursement(b)

1.92%

Portfolio Turnover Rate(c)

62%(d)

∗
(a)
(b)
(c)
(d)
(e)

No information is provided for Investor Class shares because shares of that class had not yet been issued as of June 30,
2016.
Information presented related to a share outstanding for the entire period.
Annualized for periods less than one full year.
Portfolio turnover is calculated on the basis of the Fund as a whole without distinguishing between the classes of shares
issued.
Not annualized.
Commencement of operations.
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Penn Capital Senior Floating Rate Income Fund

12/1/15(e) to 6/30/16
Institutional Class
Net Asset Value, Beginning of Period

$10.00

Net Investment Income (loss)
Net Realized and Unrealized Gains (losses)

0.14
0.06

Total from Investment Operations

0.20

Dividends from Net Investment Income
Distributions from Capital Gains
Total Distributions

(0.11)
—
(0.11)

Net Asset Value, End of Period

$10.09
1.99% (d)

Total Return
Net Assets at End of Period (in 000’s)

$18,625

Ratio of expenses to average net assets,
including waivers and
reimbursement(b)
0.74%
Ratio of expenses to average net assets,
excluding waivers and
reimbursement(b)
2.77%
Ratio of net investment income (loss) to
average net assets, including waivers
and reimbursement(b)

2.56%

Ratio of net investment income (loss) to
average net assets, excluding waivers
and reimbursement(b)

0.53%

Portfolio Turnover Rate(c)

43%(d)

∗
(a)
(b)
(c)
(d)
(e)

No information is provided for Investor Class shares because shares of that class had not yet been issued as of June 30,
2016.
Information presented related to a share outstanding for the entire period.
Annualized for periods less than one full year.
Portfolio turnover is calculated on the basis of the Fund as a whole without distinguishing between the classes of shares
issued.
Not annualized.
Commencement of operations.
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FOR MORE INFORMATION
Annual/Semi-Annual Reports
Additional information about each Fund’s investments is available in the Funds’ annual and semi-annual reports to
shareholders. The Funds’ annual report discusses the market conditions and investment strategies that significantly
affected each Fund’s performance during its last fiscal period.
Statement of Additional Information (“SAI”)
The SAI provides more detailed information about the Funds and is incorporated by reference into, and is legally
part of, this Prospectus.
Contacting the Fund
You can receive free copies of the Prospectus, SAI and annual/semi-annual reports or other information by visiting
the Funds’ website at www.penncapitalfunds.com or by contacting the Funds at:
PENN Capital Funds Trust
c/o U.S. Bancorp Fund Services, LLC
P.O. Box 701
Milwaukee, WI 53201-0701
1-844-302-PENN (7366) (toll free)
SEC Information
You can review the Funds’ annual/semi-annual reports, the SAI and other information about the Funds at the Public
Reference Room of the SEC. The scheduled hours of operation of the Public Reference Room may be obtained by
calling the SEC at (202) 551-8090. You can get copies of this information by visiting the SEC’s website
www.sec.gov or, for a fee, e-mailing or writing to:
Public Reference Room
U.S. Securities and Exchange Commission
Washington, D.C. 20549-1520
E-mail address: publicinfo@sec.gov
Distributor
Foreside Fund Services, LLC
Three Canal Plaza, Suite 100
Portland, ME 04101
www.foreside.com
Investment Company Act File No. 811-23011
© Penn Capital Management Company, Inc. 2016
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